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PALESTINIAN AFFAIRS 


Anis Qasim on Constitution 
94AF0158A Doha AL-SHARQ in Arabic 31 Mar 94 p 8 


[Interview with Dr. Anis Qasim, the legal advisor to the 
Palestinian delegation, by Mufidah al-Jaza’iriyah; place 
and date not given—first paragraph is AL-SHARQ 
introduction] 


[Text] Cairo—The surprises of the Gaza-Jericho Agree- 
ment have not ceased since its unexpected birth. Imple- 
mentation of the agreement has been suspended and 
postponed many times. The mood has swung sharply from 
strong optimism about the imminent establishment of a 
Palestinian self-rule authority to despair over the fate of 
the agreement following the Hebron massacre; the contin- 
uation of the aggressive, racist, Zionist policy; and U.S. 
resolve to erase Jerusalem’s Arab character and to make 
Jerusalem Israel’s unified capital. Far from the surprises, 
on the other side of the hill, AL-SHARQ met with Dr. Anis 
Qasim, the legal advisor to the Palestinian negotiating 
delegation. It examined with him drafts of the proposed 
“constitution” of the Palestinian self-rule authority 
scheduled to be established in Gaza and Jericho. 


{al-Jaza’iriyah] We first asked Dr. Qasim whether we 
needed a constitutional charter at this stage. He said: 


[Qasim] I am not yet certain of the answer. The Palestinian 
people are entering an experiment in the unknown in the 
Oslo agreement boat. Its land, as established in this agree- 
ment, is undefined, contrary to the living, historical 
reality. Even the element of the population and sover- 
eignty are intentionally “absent” from this agreement, 
which is mined with enigmas. There can be no talk of a 
constitutional charter in the clear absence of these three 
elements. 


The question is, why should the Palestinian people fetter 
themselves in rigid constitutional provisions, for any con- 
stitutional charter is a social contract. Also, the proposed 
constitutional charter is being recommended to the Pales- 
tinian people from abroad, whereas it should flow freely 
from the interior. The in:ifadah is the best indication that 
the intifadah leadership has proved its ability to put social 
values into effect without the so-called Palestinian police, 
which is an innovation that did not find its way into that 
charter. 


The third point revolves around the relation between the 
banished authority in the interior and the authority of the 
PLO abroad. This relation is extremely complex in its 
content and applications. Will the Palestinian state 
declared in Algeria in 1988 answer to the elected authority 
in the interior or will the latter answer to the former? Or, 
is there a new formula? Are the elected representatives of 
the national authority equal to the appointed members of 
the National Council zbroad? and how? Will the PLO 
sacrifice ali of the dip'omatic accomplishments it has 
achieved over the past 25 years by committing suicide in 
the elected authority, which has been prohibited from 
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engaging in any diplomatic activity or international rela- 
tions during the transitional phase? These are three diffi- 
culties that | am unable to reconcile or resolve. However, 
I believe that we must stimulate discussion on these issues 
and resolve the contradictions before a constitutional 
charter is drafted. 


{al-Jaza’iriyah] However, what are your observations 
regarding the content of the draft constitutional charter to 
which I referred initially? Is it correct that the document is 
tailor-made for Chairman Yasir ‘Arafat, as some Pales- 
tinian politicians maintain? 

[Qasim] I do not wish to enter into observations regarding 
the provisions of the draft charter. Each provision has its 
pros and cons. The biggest problem regarding constitu- 
tional provisions is that they must define a vision for the 
people regarding the mapping cut of its future. I tend to 
maintain that it may perhaps be more useful for the 
Palestinians to pursu the freedom to experiment, not 
stipulations that are imposed on their experiment. If the 
PLO leadership wishes use foresight in its examination of 
a method for developing the new entity's constitutional 
status, it must always have in view that it is called upon to 
foliow a new norm, constituting a constitutional precedent, 
that enables the Palestinian people to prescribe this exper- 
iment. The more the experiment expresses the Palestinian 
people’s interests and aspirations, the more it will take root 
as a constitutional principle. 


{al-Jaza’iriyah] Do you mean that you have fears that the 
laws of the Palestinian authority coming from abroad 
contradict and conflict with the aspirations of the 
Palestinians of the interior? 


[Qasim] Precisely, and I am afraid that we, in our forth- 
coming entity, will repeat the experience of the Third 
World, as represented in the “disengagement” of the 
executive authority at the expense of the legislative and 
judicial authorities, to the degree that the legislative 
authority becomes a hostage of the executive authority's 
absence. The greatest fear faced by the near-term Pales- 
tinian future is the clash between the Palestinian authority 
coming from abroad, which has flourished by putting on 
executive muscles and issuing executive decisions, and the 
Palestinian public, which has lived in the interior and has 
made its own laws on an almost daily basis in the absence 
of a national authority. 


This probable clash wiil be resolved only through elections 
in which everyone submits to a free electoral process that 
is under international supervision. 


{al-Jaza’iriyah] Palestinian proponents of democracy fear 
that the elections for the Palestinian authority, which are 
supposed to be held in July 1994, will be postponed. 
Others fear that the elections will be held against the 
backdrop of an election law that would embrace certain 
political groups or forces. What is your comment? What 
features do you regard as appropriate for the crucial 
elections law? 


[Qasim] It is essential to hold elections, because the 
process of holding them, particularly general national 
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elections, is the first step in building a national authority 
and in demonstrating legal sovereignty. By contrast, I do 
not believe that raising a Palestinian flag or even posting a 
Palestinian policeman at crossings or a joint guard with the 
Israelis is a manifestation of sovereignty. Sovereignty 
concerns the building of institutions, not raising a flag. 
Elections must be held under the supervision of a credible 
international agency. The reason for this proposal is that 
such supervision would prevent control by one party and 
one leader in the upcoming elections. The people must be 
allowed to vote freely, in order to bring to the next 
legislative authority those people who best express the 
aspirations, interests, concerns, and causes of the Pales- 
tinian people, who have has suffered directly from the 
occupation. 


As for the features of the electoral law, the law must be 
selected carefully. In reality, no electoral law is devoid of 
shortcomings. However, our aspiration is that it at least be 
an electoral law that easily accommodates the Palestinian 
people in the interior. 


[al-Jaza’iriyah] Which is the best system, election by list or 
districts, or a combination thereof as is the case in the 
German system? In other words, would it be preferable to 
adopt the British or American model? 


[Qasim] Both of these two models have shortcomings. In 
any case, we must establish a law that is devoid of 
discrimination on the basis of religion, guarantee women 
the right to vote and run for office, not divide candidates 
into Christians and Muslims, and lower the voting age to 
18. Elections should be general and direct. This will 
preclude groups from controlling elections through their 
material capabilities. In this way, we will not fall into the 
tribulations of a single party, and we will protect the people 
from the intimidation of the Palestinian authority and the 
Israeli authority. 


{al-Jaza’iriyah] You are among those in charge of framing 
and building a democratic union with a vicw toward a 
successful Palestinian transition from the revolution phase 
to the state phase. Do you believe that this activity can 
succeed in achieving its goals? 


[Qasim] I believe that the reform movement will be 
significant, provided that two conditions are met. First, its 
base must be in the interior or the occupied territories. 
Second, Palestinian intellectuals and shapers of Pales- 
tinian public opinion abroad must support reform without 
hesitation and without straddling the fence between the 
executive authority in the PLO and the reform process. I 
believe that there is a good chance for refo-m to succeed if 
these two conditions are met. Also, Palestinian circum- 
stances, especially in the contest of Palestinian-Israeli 
negotiations, indicate that reform has become vitally nec- 
essary. The recent Cairo agreement posed this problem in 
a fundamental way, for it showed that we have no negoti- 
ating method or strategy. 


[al-Jaza’iriyah] Apropos the Cairo agreement, what 
is your assessment of it from a legal and political 
standpoint? 
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{Qasim} The Cairo agreement is one manifestation of the 
Oslo agreement. The Oslo agreement symbolized the Pal- 
_stinian leadership’s dilemma in the negotiations. The 
Cairo agreement is one manifestation of this dilemma. The 
Cairo agreement clearly constitutes a first, official, Israeli 
interpretation of the Oslo ; greement. The contiguity of the 
occupied territories is broken by the settlements. The 
Cairo agreement was intended to further legitimize this 
dismemberment. The Gaza Strip has been divided into 
three sections. We are therefore agreeing to dismember the 
occupied territories to a degree that is even greater than 
their current state of dismemberment, in search of delusive 
symbols of sovereignty! 


{al-Jaza’iriyah] Do you therefore disagree with the view 
that the Oslo agreement possesses an automatic mecha- 
nism for arriving at an independent Palestinian state? 


[Qasim] Although the Oslo agreement says no to a Pales- 
tinian state. a “tate is not built by raising a flag. Nor is it 
built by a policeman at a crossing. The Palestinian state 
shall be built through the establishment of institutions and 
the popular participation of all segments of 
the Palestinian people for the sake of making and 
implementing decisions. We must avoid symbols and 
emphasize substance. 


[al-Jaza’iriyah} Did you not once say, at the start, that the 
Oslo agreement would not lead to a Palestinian state? 


[Qasim] I dealt with this agreement as if it were a type of 
fate and divine decree. At the time, I said that the 
Palestinians’s mission was to think of a way to get out of 
the dilemma. I believed that popular sovereignty on the 
ground is the building of institutions. It is the only way to 
change the bad reality that the Oslo agreement will 
entrench. 


I believe that the greatest danger in the Oslo agreement lies 
not so much in what it stipulates, but in what it does not 
stipulate, namely sovereignty. According to my interpreta- 
tion, the Israelis replaced sovereignty with “cooperation 
and coordination” in all aspects of life, as stated in the 
agreement, including land. 


The legal interpretation of these words is that, at the end of 
the transitional period, the Palestinians will find the 
Israelis having joint sovereignty with them over their land, 
agriculture, water, trade, and everything. 


{al-Jaza’iriyah] I understand from this that the Oslo agree- 
ment does not even offer the possibility of a 
Palestinian entity confederated with Jordan. 


[Qasim] The Oslo agreement eliminated the Arab dimen- 
sion of our cause. This is indicated by the fact that the 
Arab countries began to host Israeli delegations days after 
the signing of the agreement, not after its implementation. 
We lost the Arab world and destroyed its resistance in 
exchange for the signing without implementation. In the 
Oslo agreement, we are a part and a tool in the Zionist 
enterprise, inasmuch as we—we and the Israelis—have 
taken it upon ourselves to develop the region, even though 
we are not equal partners in this partnership process. The 
Oslo agreement legally and politically precludes any type 
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of federation or confederation with Jordan or another 
country. It requires the Palestinians to “coordinate and 
cooperate” primarily with Israel, before Jordan, Syria, 
Egypt, and any other Arab state. 


{al-Jaza’iriyah} It is rumored in Palestinian circles that 
Chairman ’Arafat has been guaranteed the presidency of 
Palestine up to 2004. Is this true? What is the legal basis of 
this conclusion? 


[Qasim] The third section of the constitutional charter 
states, in the clause dealing with executive authority (Arti- 
cle 4 pertaining to the president) that the chairman of the 
executive committee shall be the supreme president of the 
executive authority and exercise the powers established for 
him in the PLO charter and in resolutions of the national 
and central councils and the executive committee, in 
addition to the powers established in this law. Article 6 in 
the same section states that the term of the presidency shall 
be five years, that no person may hold the presidency for 
more than two consecutive terms, and that the first presi- 
dent’s first term shall begin as of his taking of the oath. 


Article 12 states that the president shall exercise his 
authorities through resolutions, which he shall issue 
according to the law and legal regulations, and that he is 
the supreme commander of the Palestinian security forces 
or forces that are subject to orders. Consequently, Arafat 
will remain the president until 2004 if elections are held 
this July. 


EGYPT 


Minister Gives Plans To Expand Small Industry 


94LD0030A Cairo AL-AHRAM AL-DUWALI in Arabic 
14 Mar 94 p 4 


{Article by Ahmad al-’Attar: “Map for Egypt's Small 
Industries; Creation of 17 Small Industry Complexes in 
Governorates and New Towns; 525 Million Pounds for 
Cost of Investment in Complexes Which Will Provide 
60,000 New Work Opportunities; Soft Terms for 
Acquisition of Industrial Units by Small Investors”) 


[Text] Industry and Mineral Resources Minister Dr. 
Ibrahim Fawzi has asserted that he is currently drafting a 
small industries map that calls for creating small industry 
complexes in all parts of Egypt and that includes 17 
complexes in numerous governorates 1nd new towns. The 
investment cost of creating these complexes amounts to 
nearly 525 million pounds. 


The minister added that this [step] comes within the context 
of the Industry Ministry’s interest in making efforts to 
increase small industry activity because it is a main foun- 
dation for achieving industrial development. Moreover, 
small industry activity will result in increased utilization of 
numerous ra‘ minerals and agricultural materials through 
the creation of small projects to produce a large number of 
goods. Small industries will also help increase cooperation 
with medium and big industries, especially in the exchange 
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of components and parts that each of these industries 
produces. The new complexes will also create nearly 60,000 
new work opportunities. 


Dr. Ibrahim Fawzi further added that each small industry 
complex will consist of units, each of which can be used to 
set up a small project. These complexes will be supplied 
with all basic utilities, such as water, sewerage, electricity, 
and roads. Each small investor will be able to acquire one 
Or more units, up to a maximum of five units, if he shows 
that his project requires such a number. Facilities will also 
be provided when these units are sold to small investors, 
including application of the installment-payment system 
and a grace period. 


Two small industry complexes have already been built, one 
in the town of 10 Ramadan over an area of 88,000 square 
meters. It consists of 296 units and it has cost nearly 20 
million pounds. The second complex is in the town of Burj 
al-’Arab, Alexandria Governorate. It has been built over 
an area of 167,000 square meters; it consists of 410 
industrial units; and it has cost nearly 30 million pounds. 
The minister went on to add that preparations are 
underway to build new small industry complexes. 


Engineer 'Abd-al-Mun'im [sma‘il, chairman of the Indus- 
trial and Mining Projects Executive Agency, has said that 
a number of projects are under construction in this regard, 
including a small industry complex in al-Sadat Town over 
an area of 160,000 square meters. It consists of 384 units 
and will cost nearly 28 million pounds. Another complex is 
under construction in the city of Aswan over an area of 
54,000 square meters. It will consist of 430 units and will 
cost 19 million pounds. 


Engineer Isma’il also said that studies have been completed 
on plans to build a number of other small industry com- 
plexes and that steps are being taken to finance these 
complexes in preparation for building them. These plans 
include a small industry complex in al-Matariyah Town, 
al-Dagahliyah Governorate, over an area of 220,000 square 
meters. It will consist of 416 units and will cost nearly 40 
million pounds. They also include a complex in the indus- 
trial town of the city of New Damietta over an area of 
62,000 square meters. It will consist of 110 industrial units 
and will cost nearly 13 million pounds. The plans further 
include a complex to be built on an area of 127,000 square 
meters on the east bank of the Nile River at a distance of 
eight km from Bani Suwayf, consisting of 296 units and 
costing nearly 32 million pounds; a complex to be built over 
an area of 150,000 square meters at a distance of 12 km 
from the new al-Minya Bridge, consisting of 288 units, and 
costing nearly 34 million pounds; and a complex to be built 
on the east bank of the Nile River at a distance of 14 km 
from Asyut Governorate over an area of 143,000 square 
meters, consisting of 258 units and costing nearly 35 
million pounds. This is in addition to a small industry 
complex to be built on the east side of the Nile River at a 
distance of eight km from Sawhaj Governorate over an area 
of 160,000 square meters, consisting of 340 units and 
costing 39 million pounds; a complex to be built at a 
distance of 10 km from the Suez Governorate over an area 
of 150.000 sare meters, consisting of 354 units and 
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costing nearly 40 million pounds; a complex to be built at a 
distance of two km from Tanta, al- Gharbiyah Gover- 
norate, over an area of 66,000 square meters, consisting of 
136 units and costing nearly 23 million pounds; and a 
complex to be built at a distance of 29 km from Alexandria 
Governorate over an area of 252,000 square meters, con- 
sisting of 354 units and costing nearly 51 million pounds. 
Engineer ’Abd-al-Mun’im Isma’il went on to add that there 
are plans being studied to build four other small industry 
complexes, including one in al-'Ubur Town; one in Jamsah 
Town, al-Daqahiiyah Governorate; one in Musturud indus- 
trial zone, al-Qalyubiyah Governorate; and a complex at 
distance of 12 km west of the city of Ismailia. 


Pros, Cons of Investment Funds Addressed 


94LD0029A Cairo AL-AHRAM AL-DUWALI in Arabic 
13 Mar 94 p 4 


[Article by Mamduh al-Wali: “Will Investment Funds 
Compete With Savings Strategies?’’} 


[Text] Investment funds are new financial vehicles that 
will offer themselves to the public in the coming period. 
The funds seek to invest in securities. 


Their concept is based on offering the fund’s capital to the 
public for general subscription, the fund’s capital being 
divided into equal portions, each of which is called a 
certificate of investment. From the amount collected from 
subscriptions to the investment certificates the fund 
engages in trading—buying and se!ling—securities (bonds 
and stocks). From this operation are realized the fund's 
profits, which are distributed equally to the investment 
certificates. However, not all operations are necessarily 
profitable: sometimes the fund may lose, but the diversity 
of the securities and the experience of the fund managers 
work to offset the loss through other operations. 


In this way, investment funds are an appropriate, safe 
alternative to investment companies. Investors who do not 
want to deal with banks can invest their money 
in investment funds, which therefore are a strong 
competitor to the other savings vehicles in the banks. 


As Dr. Mahmud Subh of the "Ayn Shams business faculty 
says that the size of a fund’s profits or losses depends on 
the quality of the securities it holds. Dealing with the funds 
thus is subject to profit and loss. There is no guarantee of 
a definite rate of profit as with bank deposits. However, 
with the increased risk attendant on the acceptance of the 
principle of profit and loss comes the opportunity to 
realize high rates of gain on a certificate’s holding—returns 
much higher than those of banks—if good securities are 
chosen that yield high rates of return through capital gains 
or stock dividends. 


Now that the funds exist, there is no longer any reason for 
the small investor who knows nothing about how to deal 
with securities to hold back. Specialized management 
companies will study the market for him, determine the 
condition of companies, acquire the securities of 
good companies, and unload the securities of 
companies that may be face difficulties for long periods. 
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Bank Securities 


A major problem that will face the funds is the shortage of 
good securities in the market. Currently existing brokerage 
companies and financial portfolio formation companies 
complain of this problem. How much more of a problem 
there will be with the entry of the greater demand that the 
funds cause! It may cause an excessive rise in the price of 
some securities. 


Husayn Shukri, a financial expert, says that one shi wld 
take into account some securities already on the marke,, in 
addition to securities that will be opened to public sub- 
scription in privatization operations. The cement compa- 
nies and the al-Wakhilah Paints and Iron Company, among 
others, will be offered in coming months. Shares to 
increase the capital of the International Commercial Bank 
will be delivered to their owners soon. All this will increase 
the supply of securities. The market is expanding with an 
increased volume of supply and an increased amount of 
demand at the same time. 


Another factor making for an increased supply [of securi- 
ties] is that some bunks are offering part of their portfolios 
of sluggish securities for circulation. The bank's affiliated 
fund will have priority in taking advantage of some of 
these securities. Farid Ibrahim, vice president of al-Ahli 
Investment Funds Company, notes that over 30 percent of 
banks’ assets—those invested in securities—are stagnant. 
These are good securities, but the banks are satisfied with 
the dividends they collect on them. The securities could 
yield more if the banks sold some of them, bought others, 
and made their portfolio circulate, instead of the current 
tendency to target and hoard stocks with current divi- 
dends. Some banks have begun to believe in circulating 
their portfolios, instead of hoarding. Al-Ahli Bank's port- 
folio will have a share in the fund’s portfolio. However, the 
quality of the security is the first and last criterion. 


Dr. Ahmad Sa’d *Abd-al-Latif, at Cairo University’s school 
of business, points to another aspect: legally approved 
securities that have not yet gone on the market. We now 
have many securities according to the laws; yet they are not 
on the market. Law 1 46 granted joint-stock companies that 
are not subject to the law the right to issue financing 
instruments. The law also allowed the issuance of preferred 
stocks; the market, however, has not seen them. Although 
one faltering joint commercial bank has turned to them to 
encourage interest in subscribing to inc.ease its capital, 
other companies are in need of the same procedure. 


There Is a Difference 


Farid Ibrahim, vice president of al-Ahli Investment Funds 
Company, noted the difference between the funds and 
investment companies, despite the similarity in goals and 
aims. It is a difference in the methods followed. The most 
prominent of these is the principle of asset distribution. 
When a fund’s resources are short term, their investment 
must be short term and highly liquid, so that they can be 
conve. ted into cash quickly, thus enabling the investor to 
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withdraw his money at any time. Conversely, the invest- 
ments of investment companies have been directed toward 
such long-term areas as agricultural and manufacturing 
projects and real estate. 


Certificate Price and the Small Investor 


The first fund to offer its certificates will offer them at a 
price of 500 pounds per certificate, with a minimum 
purchase of 1,000 pov.nds. This raises the problem of 
whether the certificate’s price suits the abilitics of the small 
investors whom the fund intends to encourage to deal in 
securities. Some think this price is too high and will 
prevent the involvement of ordinary people—especially 
young people and government employees—who would 
have been brought in by a lower certificate price. 


Dr. Nadiyah Abu-Fakhrah, of the business administration 
department of "Ayn Shams University’s business school, 
thinks that during the initial phase the ordinary person will 
not be interested in buying investment certificates. Such 
people turn to the postal savings fund. As awareness about 
investing in securities increases, some of these people may 
turn gradually to buying investment certificates. In the 
first phase, one can therefore expect the purchases of 
investment certificates to be concentrated on those who 
have an awareness about securities investments, particu- 
larly companies and banks. 


Dr. Khayri al-Jaziri, a finance teacher at Cairo Univer- 
sity’s business school, says that the Egyptian market still 
lacks studies to determine the characteristics of the Egyp- 
tian small investor and ascertain his financial abilities and 
what kind of investment suits him in terms of liquidity, 
yield, and degree of risk. This is where we should begin. 
After such studies exist, they can be translated into setting 
the value, type, and characteristics of the securities 
offered, so that they will suit the small investor. 


Dr. Ahmad Sa’d *Abd-al-Latif thinks that the certificate’s 
price is reasonable because one can assume that anyone 
who invests in securities does not need the invested 
amount for a period of time. Thus, if the amount under- 
goes some losses, they will not affect his standard of living, 
because the money is surplus that is not needed for daily 
expenditures. Thus the sum i: appropriate. In case the 
holder of the certificate needs to reclaim its value, the 
value of its yield must exceed the costs of his going to the 
bank and must be suitable for the time in which he can 
reclaim it. The relative greatness of the value will also 
make management operations within the fund easier. 


Dr. Mahmud Subh of the business administration depart- 
ment of “Ayn Shams business school thinks that, if it is 
merely a matter of shifting some of the money of bank 
depositors, who will shift some of their money deposited in 
the banks to the purchase of certificates, we shall not 
thereby add much to the market. We ought to be attracting 
new money that is outside current bank deposits with their 
accumulated liquidity, so as to expand the circle of 
investment. 
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Many experts think that the time is not right for the 
emergence of the funds. It would be better for the constit- 
uent factors for their success to be present first, as any 
failure in the first phase will affect the entire experiment. 
Others think we must begin, because we are already late: 
the picture will become clearer with experience; encour- 
aging factors will appear that can be used to advantage; 
and we shall become aware of impeding factors, so that 
they can be remedied. 


Dr. Ahmad Sa’d ’Abd-ai-Latif says that we have a limited 
number of financial analysts—people to provide informa- 
tiun about stocks for making decisions to buy or sell 
securities at appropriate times. A stock has a cycle of rise 
and fali, and only a financial analyst can know where a 
stock currently stands in this cycle. Only he can predict the 
directions of stock prices. As everyone knows, we do not 
have studies to predict the condition of Egyptian compa- 
nies. Although accountants currently perform the task of 
financial analysis, they concentrate on past information, 
while analysis requires past, present, and future informa- 
tion. Although we have past information, we have a 
shortage of present information and very little future- 
oriented information. 


Husayn Shukri says that we have financial analysts. 
Although they are accountants by origin, they are being 
enlisted to serve in securities analysis. As for an absence of 
studies to predict securities prices, the funds will attend to 
this. Companies will emerge in the coming period to do 
research based on their successive visits to the companies 
whose condition they are analyzing. In most countries of 
the world, brokerage firms have research departments. 
With time, this will happen in Egypt. 


Dr. Khayri al-Jaziri commented that the profession of 
financial analyst does not necessarily require that the 
analyst have a background in accounting, management, or 
economics. It is a profession in which anyone who has the 
tools can succeed. We have a sufficient number of financial 
analysts in Egypt at the present time. 


The problem lies in the shortage of people who can read 
financial analysis and benefit from its conclusions, so as to 
translate the results of financial analysis into financial 
decisions. 


Writer Presents Ways To Realize Export Gains 


94LD0029B Cairo AL-AHRAM AL-DUWALI in Arabic 
13 Mar 94 p6 


[Article by Mahmud ’Umarah, head of Society of Busi- 
nessmen: “Exporting Is Solution—Our Exports From 2 to 
10 Billion (Dollars): Reality or Illusion?) 


[Text] Paris—What a coincidence! One week after we 
write about how exporting is the solution, the government 
comes out with a decision to raise Egyptian exports to 10 
billion [dollar;j in five years—a 500-percent increase in 
our exports over their current value! Is it possible, or just 
an illusion? is it a dream that can be realized? 


I immediately say yes. It is no exaggeration to say it is a 
modest figure, compared to what Tunisia, Morocco, and 
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A yield of $10 billion for Egypt’s exports to all the world’s 
markets, while Turkey, with a population about equal to 
Egypt’s, exports $16 billion! Israel, with 5 million people, 
exports at the rate of $12 billion. Singapore, with fewer 
than 3 million people, exported at the rate of $59 billion in 
1991. In short, an Egyptian citizen exports the equivalent 
of $72; an Israeli citizen 30 times as much, or $2,160; and 
a citizen of Singapore 359 times as much, or $25,848. 
Today we dream of a yield of $10.15 billion from Egypt's 

industrial, and mineral exports. It must 
become a reality, for we have no choice. All the opportu- 
nities and circumstances are favorable for us. The markets 
of the world are around us. Where is the problem? 


What is the solution, so that the dream may become 
reality, not fantasy? 

First, a ministry for exports, instead of a ministry for 
emigration! If we are serious about the economic reform 
process, want equilibrium in our balance of payments, and 
are honest in what we say about exporting, we must find 
unconventional solutions and apply them quickly. An 


export ministry in a period of five years would create a 
revolution in 


ministry to promote Egyptian products abroad with good 


their facilities. Today's wars and tomorrow's 
a are economic wars and policies. The Egyptian 
producer abroad is our roving ambassador who enters 
every house. What one export dollar can accomplish is 
hundreds of times more than can be achieved hy spending 
6 ee oe It would be a ministry with a 
single goal: at least $10 billion a year! 


Second, production policy and marketing policy! Produc- 
tion is the starting point. The agencies in charge of 


domestic market is completely different in its specifica- 
tions and schedules and even in its taste in agricultural 


We must produce what foreign markets need on schedules 
that suit those markets and to their specifications and 
tastes. 


In the production process one must attend to quality and 
again quality. Quality is the pillar of export and the real 
primary weapon for invading international markets. 


In short, production policy and export policy must com- 
plement each other. They are two sides of one coin. 
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Third, land, sea, and air transportation! The most impor- 
tant problem that faces export in Egypt is finding an 
appropriate, cheap means of transportation-—especially air 
freight. 


Here the government can play a role in encouraging our 
exports. It can do what Tunisia and Jordan have done by 
subsidizing the transportation process, so that costs can be 
reduced and the Egyptian product can successfully com- 
pete in the face of other competing products 
subsidizcd Ly their governments. 

For example, it is proposed that two of Egypt Air’s old 
Airbus planes be earmarked for conversion into cargo 
airplanes. Freight charges should not exceed $500 a ton, 
rather than the current $1,000 a ton, for a five-year 
transition period to support exports. 

As for sea transport, the problem is that all the existing 
companies belong to the public works sector. There is no 
significant competition from private companies that 
would allow the exporter to obtain better prices. Compa- 
nies in the public works sector monopolize the market and 
impose their own prices, which are utterly out of line with 
their services and intenational market prices that are set 
by competition and by supply and demand—not to men- 
tion that there are no regular lines to Europe! 


As for the of land transportation, has no one 
found a solution for it? Egyptian exporters and products 
need coolers that come from Syria, Jordan, and Lebanon; 
yet we find that all the agencies in Egypt are fighting them! 
So the freight charge for a single cooler from Egypt to 
Saudi Arabia has risen from 5,000 riyals to 11,000 n 

at a time when we are in need of a land transportation 


The importance of a land transportation fleet will become 
apparent when the internal Middle East market emerges. 
Everyone around us is preparing himself for the wrestling 
match. Do we have to remain spectators and wake up after 
the last round to regret that it is too late and that we have 
missed another opportunity? 


Fourth, fees and taxes! Exports are more important than 
the investment companies and new development schemes 
that are given a 10-year tax exemption. Export activity 
should be given a five-year exemption from fees or taxes of 
any kind, except the commercial profits tax. The latter is 
the right of the state and country: every citizen who 
realizes net profits at the end of the year must pay the 
treasury part of his profits for services and security. 


Exempting export activity from the remaining other fees 
and taxes will enable it to compete and enter new markets 
monopolized by countries that are professional at 
exporting. The government takes in no more than 30 
million pounds a year from all these various fees and taxes. 
It is a paltry amount in the budget, but it affects the 
competitiveness of companies and causes them to waste 
time dealing with all these agencies—particularly the Tax 
Department! 


Fifth, the export register! The foundation is the exporter 
himself, with good preparation. There are 20,000 registers 
that have been recorded for exporters; yet only 1,000 
exporters are active in exporting. The export profession in 
the past became the profession of those who had no 
profession. 
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Retired senior state employees over 60 and many young 
people who dream of quick weal. imagine they have 
succeeded simply by obtaining an export register. Many of 
them, one discovers, have no experience in any market. 
One always finds some of them venturing to ship products 
without knowing the risk involved; and if one does not 
know the specifications of the market there, or if one has 
no information and facts about the customer, one will 
waste the expense of the deal and lose everything—and 
find oneself involved with courts and lawyers’ offices. How 
many professional swindlers incre are in the international 
markets! Their victims are usually from the Third World. 


Sixth, insurance! This is the role of the Federation of 
Chambers of Commerce in protecting exporters from 
themselves, first, and from professional nonpayers in for- 
eign markets. The federation should find a solution with 
one of the specialized insurance companies. It could study 
drawing up a single policy for all exporters recognized by 
the association. Each exporter might pay | percent of the 
volume of his yearly business. The exporter would become 
more courageous and at the same time could devote 
himself to quality, packaging, and marketing. 


Seventh, financing! Where are the inexpensive sources of 
financing for export activity? As everyone knows, an 
exporter does not collect the price of a deal until one or two 
months after the shipping date. 


Where is the Exports Bank [Egyptian Export Development 
Bank] headed by Dr. Hazim al-Bablawi, who is an expert 
of recognized ability in the problems of exporters? 


Finally, we note that during the past seven years the value 
of exports of goods not traditionally exported has 
increased by 150 percent. This is a leap and an asset to be 
credited to official and government effort and to busi- 
nessmen. But by the criteria of the challenge, we must 
achieve the target. The government, exporters, other offi- 
cial bodies, as well as Egyptian importers overseas must 
unite their efforts toward this goal, so that Egypt can 
flourish under a bold liberalization policy. 


AL-WAFD Updates Corruption Statistics 
94LD0029C Cairo AL-WAFD in Arabic 16 Mar 94 p 3 


[Article by Mustafa ’Abd-al-’Aziz: “250,000 Suspects in 
Bribery and Embezzlement Lineup”] 


[Text] Last year competent agencies investigated 56,000 
bribery and | 400 embezzlement cases. If only a quarter of 
these crimes are usually reported, this means that every 
year there are more than 250,000 people who take bribes 
and embezzle. 


This dangerous phenomenon has recently spread, with the 
number of bribe-takers and embezzlers growing daily. And 
it is not stopping: every day one finds several stories about 
bribery or embezzlement in the newspapers. The number 
is frightening and terrifying, and we do not know how big 
it will be in a few years. Why has the phenomenon spread? 
How can it be stopped, so that the hemorrhaging of public 
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money stops and government employees regain their 
senses, their values, the teachings of their religion, and 
their loyalty to their country? 


There are so many examples that it is difficult to count and 
list them. They begin with a minor government employee 
who asks for a few pounds as a bribe; they end with a 
powerful and influential senior government employee who 
also asks for a bribe and exploits his power to get it. It is the 
same with embezzlement. It begins with a simple factory 
worker who embezzies a small amount of muney, it ends with 
major embezzlers who embezzle thousands and millions. 


As just one example, none of us can forget the “big fish” of 
Nasr City and what he did with a large number of 
weak-spirited government employees, who wronged inno- 
cents, broke the laws, and wasted millions of pounds of 
these people’s money. After him came “the little fish” (in 
comparison with the size of the big fish's misdeeds), and 
they also cost the people of Egypt millions in losses 
through bribery and embezzlement. 


A few days ago, the newspapers published two 
embezzlement stories on a single page. 


The first was “the arrest of the administrative head of 
Central al-Jizah District on a charge of bribery and misuse 
of influence.” 


The second story was “a bank employee squanders |.25 
million pounds.” When will the phenomenon end? 


Who will stop the hemorrhaging of public money. Who 
will prevent the loss of millions and of values and princi- 
ples? Who? 


Bribery has become endemic in government agencies in our 
country. It is a phenomenon that constitutes a chronic 
disease—thus states the lawyer Ahmad ‘Awdah. He adds: 
“It is an intractable disease, a malady that spreads and 
worsens every day. The situation now pleases no one. Those 
in need or requesting a service-—the interested parties—get 
no results without somehow paying a bribe to ‘Zayd or 
*Amr.” There is no longer any business done anywhere 
without bribery or at least favoritism or influence peddling. 
In all cases the Egyptian citizen is the victim. Having 
admitted the existence of this sickness and vicious malady, 
legislation has not succeeded in eliminating it. In the past, 
bribery was a misdemeanor. Now it has become a felony 
with a deterrent punishment. Yet despite the increased 
penalty, the unfortunate phenomenon is becoming more 
and more common and the disease unfortunately is 
spreading. Toughening or increasing the penalty won't 
accomplish anvthing. Watching and oversight have accom- 
plished nothing, because the watchdog or oversight agencies 
cannot hire a guard or policeman to stand next to every 
employee. What one can say is that the source of the 
problem is lack of integrity, ethical corruption, collapse of 
social values, and a weak religious conscience. Moreover, 
complaints against a government employee receive no atten- 
tion. Complaints no longer avail because the official's 
superior does not side with the aggrieved citizen, but flatters 
the employee at the expense of the truth. In the end the 
citizen finds himself forced to pay.” 
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As for crirnes of embezzlement, Ahmad ‘Awdah poinis out 
that they are a betrayal of trust by an employee who is in 
charge of a public work or holds a deposit of money or 
goods in trust. “The betrayal in this case is considered a 
crime in the eyes of ihe law. Its punishment i government 
agencies is that of a felony. In nongovernment agencies it 
is a misdemeanor. Nevertheless, increasing the punish- 
ment will not succeed. Instead, we need to awaken the 
conscience, which in some people has died, in others has 
gone to sleep, and in yet others has become shaky. Can we 
awaken consciences and again stimulate the religious 
sense, the fez. of God, and awareness of God’s oversight in 
matters private and public? | hope so, though I think it will 
be hard to accomplish.” 


Chief 2ppeals court judge Khalifah al-Juyushi says: “Sec- 
tion 103 of the Penal Code stipulates that any public 
employee who asks for himself or another, or who accepts 
or takes a promise or the offer of a gift for the performance 
of any part of his duty, shall be considered to have taken a 
bribe and shall be punished by hard labor for life and a fine 
not under 1,000 pounds or over the amount he was given 
or promised. The criminal law concerning this item is not 
in need of change. The czuses of bribery can be traced 
basically to weakness of the religious conscience, as well as 
the country’s economic crisis and inflation. The bribe- 
taker is someone psychologically prepared to do so. The 
government needs to hold training courses for employees 
before they take up their cuties. The information media 
has a large role to play in the phenomenon—television, 
radio, and newspapers. In this way, public employees will 
be ready to carry out the responsibilities of their positions. 
An attempt also must be made to solve our economic 
problems, especially unemployment.” 


As for the law and punishment for bribery, they are quite 
sufficient and do not need to be increased or made more 
stringent. Section 102 of the Penal Code stipulates that any 
public employee who embezzles funds, papers, or anything 
else found in his possession by virtue of his position shall 
be punished by a term at hard labor. The punishment is 
hard labor for life in the following cases: 


1. If the offending official is a local tax collector, his 
representative, a trustee for deposits, or a cashier who 
has been entrusted with money in that capacity. 


2. If the crime of embezzlement is intrinsically connected 
to the crime of falsification or using a falsified 
document. 


3. If the crime is committed in wartime and entails 
damag. to the country’s economic position or national 
interest. 


In my opinion, the problem is deficient religious con- 
science, as well as the grinding economic crisis. Also, there 
are the offender’s own tendencies or psychological 
disposition before he commits the crime of bribery or 
embezzlement. 


Major General Faruq Hafiz, director of the department 
that investigates the implementation of sentences, says: 
“This problem and these figures do not constitute a 
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phenomenon and should not disturb us. This is because 
the number of people who accept bribes or embezzie is 
insignificant in comparison with the 

four per thousand. Human beings have produced crime 
since C2in auc Abel. It diminishes or increases depending 
on apprehension and combat. Embezziers have exisied in 
every age and time at home and abroad. If there really is 
any phenomenon, it is the increased apprehension of 
crimes. This is a healthy phenomenon in the fight and a 
sure sign that the agencies are combatting crime. More- 
over, crime is connected to social factors. The social 
factors in turn are connected to the conscience and an 
ethical revival. Embezzling is not related to the question of 
riches and poverty. A rich man is one who is rich in spirit, 
not rich in money. The large number of apprehensions 
should be credited to the government's oversight and 
regulatory agencies, which have indeed engaged in appre- 
hension.” Major General Farug Hafiz added: “The crime 
of accepting bribes or embezzling has its causes. Some- 
times it is the citizen who pays the government employee 
and presents bribery or embezzlement to him in a favor- 
able light. We must not forget to emphasize that values 
have changed with the passage of time. Crime in all its 
forms will surely continue as long as there are human 
beings. The important thing is to fight it. Thank God the 
fight is going on and is strong!” 

Assistant interior minister Major General ‘Adil al-Nahhas 
emphasizes that these numbers do not constitute a signif- 
icant phenomenon compared to the population. It is an 
individual phenomenon involving certain weak-spirited 
employees. One cannot generalize from them to the great 
majority of honest government employees. We hear and 
read about the exceptions. There are employees who hold 
sensitive leadership posts, and we have heard noting to 
cast opprobrium on them. Cases of embezzlement occur 
not only in Egypt; individual cases of corruption come to 
light in all countries of the world. 


Salvaging Public Works Companies Discussed 


94LD0030B Cairo AL-AHRAM AL-DUWALI 
in Arabic 12 Mar 94 p 4 


[Text] There are serious questions on what is the right and 
successful approach to deal with and overcome the wors- 
ening conditions in some public business sector compa- 
nies. There are questions on how to eliminate the bottle- 
neck that is embodied in reduced economic efficiency and 
in loss of the ability to overcome financial, administrative, 
organizational, production, and marketing problems, 
strangleholds, and obstacles in most public business sector 
companies. How cari these problems be eliminated so as to 
achieve the desired reform and so holding companies and 
subsidiaries can move forth and kecp pace with the eco- 
nomic awakening that is underlined by the public policies 
and by the development and growth strategies? 


Regarding an urgent presciiption for reform and cure, 
AL-USBU’ AL-IQTISADI [Economic Weekly] has inter- 
viewed accountant Muhammad al-Shaykh, executive vice 
chairman of the Chemical Industries Holding Companies. 
Al-Shaykh has emphasized a main fact that he believes is 
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extremely significant and without which it will be difficult 
to accomplish the desired leap. This fact is connected with 
the inevitability of a prompt evaluation of the capability of 
all leaders of holding and subsidiary public business sector 
companies. This evaluation has to be made according to 
scientific, sophisticated, and unconventivnal criteria in 
order to measure accomplishment and lack of accomplish- 
ment and so as to replace all leaders who have not accom- 
plished and who have not been able to rise to the level 
demanded by the phase calling for a fundamental reform of 
the conditions. The call for comprchensive change is not 
connected with individuals. It is connected primarily to 
modern and sophisticated selection criteria that focus on 
new and vigilant leaders who possess scientific and technica! 
ability; who have international and domestic experience; 
who are capable of advanced modern management; who 
have the potential for creative initiatives, and who will 
shoulder the responsibility of building for the future. This 
requires opening the way for a new generation of leaders 
who believe that their future is tied to effective and serious 
reform and that success is the only means to prove their 
existence, to survive, and to participate effectively in 
building for long periods to come. 


On the basis of his long financial experienve in drafting 
and reviewing the state’s general budget and of the budgets 
and plans of the industry sector and of public business 
sector companies, accountant Muhammad al-Shaykh 
notes that the problems existing in holding and subsidiary 
companies are of extremely great dimensions and that a 
large part of these problems is the legacy of long years of 
faulty policies and of procrastination in implementing a 
comprehensive reform program. But the immensity of the 
problems does not at all mean that reform is impossible or 
unlikely. It means primarily that reform needs !eaders who 
are highly aware of the problems and of the numerous 
solutions to deal with the problems according to the new 
conditions and circumstances and according to policies 
that are based on free economy and market economics— 
policies that are very far from the conventional concepts 
that hav- dominated the system of management and of 
dealing with the public business sector for long years. This 
means that there is a need to replace the administrative 
concepts and to enlist the help of leaders capable of 
responding and clinging to, embracing, and implementing 
the new concepts. This is because the administrative 
concepts that existed prior to the liberation of the public 
business sector companies are not :.t or beneficial. The 
conventional pattern of ministerial intervention and the 
adoption of executive decrees to bolster reform are no 
longer adequate, absolutely. Reform is bolstered soundly 
by that which emanates from within the holding compa- 
nies and subsidiaries and from the possibilities of 
exploiting the available resources and capabilities with a 
mentality based on dealing with the market challenges, on 
competition, and on the new methods to confront prob- 
lems. This mentality makes it possible for every company 
to overcome its negative conditions and to move to new 
and much better conditions. This mentality achieves 
reform for the companies and, at the same time, achieves 
the desired reform of the general economic structure. 
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Because of tre enormous total size of the public business 
secior, espe ially of the production, construction, and 
building secti.as and of most of the vital service sections, 
reforming this sector will certainly reflect very positivel; 
on the economic situation generally and will inevitably 
provide positive indicators that support the comprehen- 
sive reform program. These indicators will bolster the 
program, accelerate its steps, reinforce its successes, banish 
many mistaken and faulty concepts from the national 
economy's mznagement, and enhance the capability and 
efficiency of this management. 


Accountant Muhammad al-Shaykh the introduc- 
tion of prompt amendments to the executive bylaws of the 
public business sector companies so as to achieve a funda- 
mental change in the structure of holding companies’ boards 
of directors and so that vice chairmen will be appointed to 
these boards. This is because in all holding companies, the 
position of executive board chairman has been combined 
with the position of commissioned board member, thus 
making it possible to determine clearly the responsibility for 
managing the holding company’ $ executive work and giving 
the commissioned member the opportunity to participate in 
the executive board as an original member. This combining 
of positions also underlines the importance of preparing the 
periodic reports stipulated in the executive bylaws on the 
positions of the public business sector companies and the 
importance of submitting these reports to the Cabinet 
regularly through the public business sector minister. The 
submission of these periodic reports offers the Cabinet a 
constant opportunity to familiarize itself with these compa- 
nies’ problems, to debate them, and to make the necessary 
decisions on them. The various ministries should be made 
partly responsible for [implementing] these decisions so 
there will be no delay in reform and in dealing with 
problems. The reports also offer the Cabinet a full opportu- 
nity to familiarize itself with deficiencies and flaws and with 
excesses and violations. They give the public business sector 
minister the opportunity to confront problems and to intro- 
duce the necessary changes among leaders and the necessary 
amendments to rules and regulations. The [new] rules and 
regulations are still not enacted even though ihey are nec- 
essary and important for creating the desired ciimate to 
enhance work efficiency, to free bureaucratic work, and to 
enhance the level of organization and management. 
Enacting the rules and regulations will ensure that the spirit 
of the business sector law is achieved. It will also guarantee 
the effective iuplementation of this law's objectives. To 
date, the real situation falls far short of approaching and 
accomplishing these objective capably and effectively. 


Chemical Industries Explore Ways to Increase 
Exports 

94L.D0026A Cairo AL-MUSAWWAR in Arabic 

18 Mar 94 p 35 


[Text] Many questions are raised in the Egyptian society 
about the future of Egyptian industry. This questioning is 
due to the economic reform and the changes taking place 
in the Egyptian arena, the most important of which are 
privatization and trade liberalization. It is also due to the 
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new factors that make industrial cooperation with the 
outside world imperative. In addition, goals for increased 
exports present the best means to both increase industrial 
activity and apply the latest industrial technologies. 


Though the ferromanganese industry, which is one of the 
Egyptian strategic industries, lay idle for many years, 
millions of pounds have been invested in it. Major and 
important changes have taken place in this industry 
leading to major problems which are currently related to 
keeping pace with the international demand for its prod- 
ucts of ferromanganese and meeting its exports obliga- 
tions. This change has come about because of sound 
economic management. This management is based on 
acquiring information and conducting export-related 
studies, which consider competition and market study in 
order to achieve its goals. In fact, since the Sinai Manga- 
nese Company made use of market and scientific studies, 
as well as international periodical newsletters that deal 
with this industry, it is no longer isolated from interna- 
tional markets and has started penetrating them. The 
successful results that this company has met with prove 
that, with regard to the public sector, these results are due 
to the sound economic policy adopted by the Sinai Man- 
ganese Company. Such a policy takes into account and 
closely monitors the different economic changes that effect 
production and export. It also advocates good quality and 
stands for competition, especially at the present stage. The 
Sinai Manganese Company has successfully applied this 
strategy. Engineer Muhammad Hasan ‘Id, the company 
chairman and executive officer, initiated this policy and 
has worked diligently to apply it. His efforts made it 
possible for the company to export to Japan, Germany, 
and other countries. Engineer 'Id’s strategy and efforts also 
rendered good results in marketing the company’s other 
products in the domestic market. What are the landmarks 
of the Sinai Manganese Company’s economic and produc- 
tion strategy within the framework of existing investments, 
particularly relating to meeting its urgent marketing 
demands and taking into consideration that the company’s 
vital investments lie in the ferromanganese industry? 


We met with engineer Muhammad Hasan ‘Id, chairman 
and executive officer of the company, in order to become 
acquainted with the new path of the ferromanganese 
industry in both world and domestic markets. Engineer “Id 
stated with clear and precise words that could be consid- 
ered important economic indicators, that: “Currently, we 
are concerned with meeting the European markets’ 
demands especially in view of the uneconomic work con- 
ditions existing in the ferromanganese factory now oper- 
ating at capacity. There should be quick new investments 
to meet the demands of urgent exports. The current export 
schedule is a continuation of past exports. This condition 
is due to the fact that contracts for ferromanganese exports 
are made at three-month intervals. Prices are stabilized 
throughout each of these periods. This short contracting 
period has the advantage of allowing for an increase in 
prices every three months.” Engineer ‘Id also indicated 
that: “The company’s export goals are based on both its 
export potential and the economic gains from exports.” He 
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further stated that the Sinai Manganese Company has 
unlimited demands for its exports. 


The F Ind *s World Market: Factors 
the Company Should Consider Regarding Competition 

Because our conversation with engineer ‘Id covered the 
world market and rising exports, it was inevitable that we 
discuss the factors that the Company considered that 
allowed it to enter the world market. The chairman and 
executive officer of the Company responded to our inquiry 
by saying: “In order for the company just to enter the 
ferromanganese world market, we had to adopt a gradu- 
ating pricing strategy that started with a price that was 
5-percent lower than the world market price. However, we 
offered this lower price for a limited period only in order to 
make sure that our company entered in competition with 
other companies. In the meantime, we studied all the 
information relevant to movement in these world markets. 


Actual Export Figures 


The chairman and executive officer of the Sinai Manga- 
nese Company reported that in 1993 the company had 
exported more than !0,000 tons of ferromanganese worth 
$4 million. The Company is expected to export more than 
15,000 tons in 1994. 


Gypsum Ore and Calcified Gypsum: Production and 
Exports Capacities 


Besides the ferromanganese project, in the framework of a 
policy of harmonized production, the Sinai Manganese 
Company is also producing gypsum ore and calcified 
gypsum. Engineer ‘Id remarks: “There is no problem 
exporting gypsum ore, because the Company has exporting 
contracts in 1993/94 to export 60,000 tons to the Arab 
Gulf region. Meanwhile, the Company has already 
exported gypsum ore worth $500,000. In addition, it 
exported 20,000 tons of sand for glass to the European 
market in 1993/94. Actual sales of calcified gypsum were 
120,000 tons, which represented 40 percent of the factory's 
capacity.” At this point, engineer ‘Id raised a vital point 
about which he had been thinking, namely that of changing 
the activity of the factory in order to make use of its 
potential and its workers. It is worth mentioning that, since 
restarting operation of the ferromanganese factory and the 
manganese mines, the number of workers in the Company 
has increased to 300. 


eee, Investment, Role Demanded and Workers’ 
re 


It is necessary to reform the financial structure of the Sinai 
Manganese Company in order to make it capable of 
meeting its industrial, strategic, and vital goals. These 
reforms are necessary for many reasons. Among these 
reasons is the fact that, since the world markct— 
particularly the markets of Europe and the Arab Gulf— 
have opened to the Company's ferromanganese and 
gypsum exports, there have been changes in the Com- 
pany’s patterns of production and exports. The Company 
also has other potential, such as its port, which is currently 
busy for 30 days [as published; probably should read “300 
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days per year”}—a great success for all workers. The 
different categories of workers appreciate the rise in the 
Company’s exports. As a result of these changes, though 
the Company’s invested capital remains fixed at 10 million 
pounds, its projects are valued at 220 million pounds: 
therefore there is the need to reform the Company’s 
financial structure, as was mentioned above. Engineer ‘Id 
believes that, in order for the Company to meet its 
industrial, strategic, and vital goals, it is necessary to 
reform the Company's financial structure. In short, these 
reforms are rescheduling the Company's loans, and 
making them long-term loans with low interest rates as well 
as having the Investment Bank contribute to the Com- 
pany’s capital. Currently, 35 pounds are paid as interest for 
every ton of calcified gypsum, the price of which is 80 
pounds, and 380 pounds are paid as bank interest for every 
ton of ferromanganese. Engineer “Id adds: “We have 


already asked the holding company to raise the Company’s | 


capital to 60 million pounds in order to achieve a 
balance between actual investment and current export 
expectations, which are embodied in privatization, trade 
liberalization, and the recent agreements.” 


IRAQ 
View of 1,318 Days of Blockade Presented 


94LH0041A Baghdad ALIF BA’ in Arabic 
16 Mar 94 pp 14-15 


[Article by Rafi’ al-Falahi: “Question to United Nations: 
Who Violates UN Resolutions; 1,318 Days of Blockade; 
They Have Blockaded Iraq and Reaped Frustration; They 
Will Lose”’] 


[Text] The enemies’ lies, their feeble pretexts, and their 
policies to dominate all peoples who respect their “bread” 
and who preserve their dignity have fallen as tree leaves 
fall in autumn when they are shaken by the wind. A total of 
1,318 days of the tyrannical blockade imposed on the Iraqi 
people has passed, pulling away the masks and exposing 
the real faces behind them. The roles of many of the 
“minor forces” have been exposed. These forces have 
colluded with the ‘“‘major powers” and have dropped the 
world into a maelstrom of bribery, corruption, intrigue, 
sabotage, and premeditated murder, thus turning the days 
since 6 August 1990 to this day into phases soaked with the 
blood of the Iraqi people and with their steadfastness in 
the face of an unjust blockade. This blockade has black- 
ened the history of all those who claim to be civilized and 
humane and who preach justice and the right of peoples to 
live honorably and peacefully. 


Since the enemies imposed their tyrannical blockade, the 
Iraqi people have become accustomed to the “farcical 
review” that takes place whenever the Security Council 
holds its “‘sessions’’ to debate lifting the blockade imposed 
on their cousitry and to examine the provisions of the 
unjust resolutions. In these sessions, the U.S. and British 
representatives alternate roles ordinarily, and the other 
members tag behind, one time with threats and another 
with inducements. The same “cliche” that is announced by 
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the Security Council every two months is proclaimed 
anew, namely that Iraq defies Security Council resolutions 
and international consensus and is determined not to carry 
out its obligations! What follows is a resolution to carry on 
with the blockade imposed on Iraq. As for the Iraqi 
people’s hardship: the sick who seek drugs and children 
whom death snatches by the thousands because they 
cannot find milk, medicine, or food to keep the ghost of 
death away; as for the “unjust” resolutions that Iraq has 
implemented; as for the facilities Iraq has offered, and the 
cooperation Iraq has shown to all UN committees, 
including the “inspection teams’”—cooperation shown 
despite the “arrogance” and the “disdain” displayed by 
many of these teams, which are often supported by CIA 
officers, such as U.S. Intelligence Officer David Kay, 
Karen Jansen, the woman who initiated the Department of 
Agriculture crisis, her colleague, Mark Silver, and others— 
as for all this, it has no place in the Security Council’s 
calculations, thanks to the power of the Americans and the 
British who run this council and who do not see any ethical 
or legal motive to lift the blockade against Iraq. 


What is Iraq required to do in order to persuade the 
Security Council to lift the blockade? 


The answer demands more than a pause to recall 
numerous junctures of the course of Iraq’s relations with 
the Security Council and to underline the goals of the 
30-state aggression against Iraq and the ability of the Iraqi 
people to stand fast and firm in their national battle. 


To begin, one must say that U.S. domination of the UN 
Security Council is the seat of the malady. This council, 
which came into existence initially to be the refuge for every 
needy and the supporter of every oppressed, has turned with 
time into a mere caretaker of the U.S., Zionist, and impe- 
rialist interests. This council waits for its resolutions to 
come from the U.S. Department of State because it is an 
agency that follows this department loyally. When the 
aggression against Iraq started with the ill-reputed blockade 
Resolution 661 of 6 August 1990, the Security Council was 
declaring very explicitly and openly its full alignment with 
the U.S.-Zionist scheme to strike Iraq, to kill its people, and 
to destroy all that the Iraqi people had accomplished eco- 
nomically, politically, and scientifically. Perhaps what hap- 
pened during the military aggression against Iraq is the best 
proof of the "1g! ; exploitation of the Security Council which 
issued the official resolution authorizing the aggression 
states to use all the ~eans of death, devastation, and 
destruction invented vy their sick minds to i gravely 
84 percent of Iraq’s infrastructure with 88.5 million kg of 
explosives dumped on Iraq during 1,008 hours of uninter- 
rupted military aggression. Their main goal was to destroy 
whatever pertains to life on Iraq’s soil. 


What Do They Want? 


Again, we return to the question: what do the Americans 
want of Iraq and what does the Security Council want in 
order to lift the blockade? 


The facts assert that the United States has used the 
Security Council to implement its evil schemes from 
the time the blockade was imposed and tiroughout the 
subsequent phases of aggression that followed, and up 
to this day. Perhaps, a review of some of what hap- 
pened between the council and Iraq will clarify the 
preme“itated schemes against Iraq. 
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At the outset, they said that Iraq had to implement 
Resolution 687 on the destruction of weapons and that the 
Security Council would then implement what is required 
of it, as shown by paragraph 22 of the said resolution which 
calls for lifting the blockade against the Iraqi people as 
soon as it is determined that Iraq has implemented the 
other paragraphs of the resolution. Ambassador Rolf 
Ekeus came repeatedly to Iraq (as an envoy of the UN 
secretary general and as chairman of the special com- 
mittee) to supervise personally Iraq’s implementation of 
this resolution. He acknowledged repeatedly in July 1993 
Iraq’s implementation of 95 percent of the resolution. 
Ekeus also asserted through the committees he supervises 
that Iraq is free of plants that produce “chemical weapons” 
and that it has no capability to produce “biological 
weapons.” But what was happening at the Security 
Council? 


The council was listening to none of this. In every meeting 
it held (every two months) to debate lifting the blockade 
against Iraq, it extended the blockade, alleging that Iraq 
had not adhered to the resolution. When they found that 
clinging to the same cliche became laughable, they said 
that Iraq had to implement Resolution 715 on future 
inspection and followup. To create tension, last July they 
sent an inspection team led by U.S. Intelligence Officer 
Mark Silver who sealed with red wax two Iraqi plants that 
produce missiles within the permitted range. They then 
proceeded to allege that Iraq rejects future observation. At 
this point, the enemies’ preparation to launch a new 
aggression against Iraq had been completed. So, Foreign 
Minister Muhammad Sa’id al-Sahhaf notified the Security 
Council through a documented letter that Iraq does not 
reject the principle of future inspection in accordance with 
Resolution 687 but that it awaits the Council’s acknowl- 
edgment of its rights that are stipulated in the same 
resolution, in paragraph 22 specifically. These rights are 
supposed to lead to lifting the blockade against Iraq when 
it implements the provisions of this resolution, and Iraq 
has done so. 


Ekeus returned to Iraq to “contain the crisis” they fabri- 
cated. He made statements in Baghdad before Arab and 
foreign media, asserting his full conviction that Iraq had 
adhered to Resolution 687 and saying that he would 
submit a report to that effect to the Security Council so it 
would consider lifting the blockade. But barely had Ekeus 
arrived in Bahrain when he made statements contradicting 
what he had said in Baghdad. So, the Security Council 
continued to reiterate the same phrases about Iraq’s failure 
to adhere to its resolutions, thu supporting statements 
made by U.S. and British officials (Clinton, 
Christopher, John Major, Douglas Hurd, and others). 


Fallen Goals 


Meanwhile, Iraqi diplomacy moved along more than one 
axis to explain the true nature of the matter and to expose 
the Security Council's false allegations and its procrastina- 
tion in implementing what is required of it, considering 
that Iraq has fulfilled all its obligations. Deputy Prime 
Minister Tariq ‘Aziz went again to the United Nations aid 
explained in a detailed and precise manner all that could 
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possibly reflect the true picture of the situation. ‘“Special- 
ized technical” Iraqi delegations did the same. Thus, it was 
time to compel the Security Council to welcome Iraq’s 
approval of the resolution on future observation. Ekeus 
came to Iraq again and said afterward: we have discussed 
everything and nothing noteworthy is left. So, what should 
the Security Council have done? Is it not its duty to issue 
a resolution lifting the blockade? 


What is the U.S. and British goal behind the continued 
fabrication of crises between Iraq and the United Nations, 
and what is the objective of their subsequent threat (and 
then execution of the threat) to make their evil alliance 
strike Iraq again (which it did in two repeat aggressions)? 


The answer can be concluded by defining the U.S.-Zionist 
objectives behind the 30-state aggression against Iraq: 


First, the aggression sought to tell Iraq, and through it the 
Arab nation and all peoples aspiring for the independence 
of their political and economic decisionmaking, that the 
U.S.-Zionist-Western alliance is an alliance that possesses 
enough power to deter whoever tries to deviate from this 
alliance’s policies and to stray from serving the “U.S.- 
Zionist-Western” interests, which according to their allega- 
tion guarantee world stability. These allegations have been 
proved false beyond the shadow of a doubt, especially since 
the aggression against Iraq and the subsequent U.S. unilat- 
eral control of the world. This aggression has been followed 
by the Somalia, Haiti, and Bosnia issues, by the U.S.- 
drafted Gaza-Jericho accords, and by the subsequent 
procrastination in acknowledging the Palestinian 


people’s rights. 


Second, the U.S. political ruse has been exposed. The 
Western media has tried to promote this ruse, which is 
embodied in the attempt to incite the Iraqi people against 
their national leadership and to separate the Iraqi leader- 
ship from its people during the “direct” military aggres- 
sion, during the phase of treason and treachery, and during 
the continued blockade. Whoever acquaints himself with 
the dimensions of the destruction that has hit the Iraqi 
people’s homes and factories and all their cultural and 
scientific accomplishments realizes without any doubt that 
the Iraqi people are the target of all phases of the 


aggression. 


Third, the Iraqi people’s realization that the blockade will 
not be lifted by a resolution as long as the objectives of the 
aggression remain unaccomplished has driven the enemies 
to “employ their malice in all kinds of ways.” From time to 
time, they have confronted the world with new demands 
not mentioned in Security Council resolutions. When they 
encounter an Iraq standing fast in their faces, they begin to 
reiteterte, “Iraq wants to test our resolve. It is still far from 
implementing the Security Council resolutions.” But the 
world has realized that these allegations are false and 
illegitimate. What Iraq has not agreed to is to be divided 
into three parts, which is what the enemies want to do with 
central and southern Iraq now that circumstances have 
helped them spread their control over northern Iraq, where 
this control can never last. What Iraq has not agreed to are 
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the ill-reputed latitudes and longitudes, and Iraq has the 
right to defend its soil and to protect its borders. 


As our Leader President Saddam Husayn said in his 
historic speech on occasion of the 73d anniversary of our 
valiant army, the main reason that will lead to ending the 
blockade is that the “deluded who are embroiled in treason 
and whose eyes have been blinded by transgression 
imagine that lifting the blockade against Iraq is a malicious 
political game or a lowly diplomatic act which can be 
obstructed with bribery and with the illicit spending of 
money. These people do not realize that the main reason 
that will lead to ending the blockade is the Iraqi people’s 
steadfastness, their firm belief in their principles and 
rights, their adherence to honor and virtue, and their 
loyalty to their noble national, pan-Arab, and human 


goals. ” 


They Are Aware of Their Frustration 


In an endeavor to discover the secret behind Iraq’s stead- 
fastness and behind the failure of the objectives of the 
aggression, the U.S. Department of Defense assigned 
Patrick Clawson [name as transliterated], a strategic 
researcher, to study the effects of the economic blockade 
on Iraq. Clawson’s conclusion was that Iraq has succeeded 
in achieving some sort of economic stability without giving 
up its national pride. In an endeavor to answer the 
question of how Iraq has been able to accomplish this, Paul 
Lewis, a well-known U.S. journalist, said in an article 
published in the NEW YORK [reference not verified] 
some time ago that it is the Iraqi genius that has culmi- 
nated not only in digging a 565-km river but also in 
rebuilding all that was destroyed and adding new struc- 
tures and projects and, moreover, in Iraq’s ability to 
provide a security net for every Iraqi family by distributing 
a reasonable amount of foodstuffs that meet survival 
needs. 


Is it reasonable that the international community should 
continue to deal with a deep-rooted people such as the 
Iraqi people in the poor manner the U.S. administration 
wants to perpetuate? 


The facts concluded from the actual developments that 
have occurred from since the military aggression was 
launched against Iraq to this day; our leadership's aware- 
ness of dimensions of the ceaseless battle against the 
enemies; and this leadership’s constant educating of the 
people with what the various phases of the aggression 
entail have strengthened the calm Iraqi logic, turning it 
into a clear method which deals with the facts most 
precisely and in a manner that serves Iraq’s steadfastness. 
All this has made the world realize that Iraq can never be 
a meaningless figure. The legal justifications for a con- 
tinued blockade against Iraq have fallen. Here is France, 
which took part in the alliance of aggression against Iraq, 
affirming these days through a number of its officials, 
including Foreign Minister Alain Juppe, that Iraq has 
made great progress in implementing UN resolutions. At 
the same time, French political and information circles 
assert that France, along with a number of Security 
Council members (China, Russia), does not want the 
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United Nations to invent new obstacles every time Iraq 
surpasses an old obstacle. Numerous diplomats accuse the 
White House of promoting these actions, which will inev- 
itably encourage French and European leaders to look for 
new horizons through which to approach Iraq and its 
national issues, dealing with it at least from the perspective 
of their national interests, which have been harmed greatly 
by the blockade and the continued aggression against Iraq. 


Blockade Will Not Last 


Now, with the Security Council scheduled to debate the 
continued blockade against Iraq in a couple of days, what 
more can we say? 


The truth is that even if U.S. policy manages to extend the 
blockade for another period, the ultimate outcome will 
confirm that the blockade has begun to narrow, to vanish, 
and to be destroyed, especially since the world has realized 
that Iraq has not stood idle throughout the past period of 
the unjust blockade, which had been planned to kill Iraq’s 
people with starvation and disease, and since the world has 
also realized that Iraq can do a lot to confront any new 
imperialist step that adds another lock to the doors of the 
tyrannical blockade. The doors of hope are as open to the 
Iraqi people today as they have never been open in any of 
the 1,318 days of the blockade. Through their action 
against the aggression and the continued blockade, the 
Iraqi people can teach the enemies lesson after lesson in 
the battle to end the tyrannical blockade and to regain their 
distinguished role in life now that their country has 
remained united and strong despite all the means of 
treachery, aggression, and oppression used by the enemies 
against this country. The milk embargo against Iraq’s 
children; the drug embargo against Iraq’s patients, and the 
bread embargo against Iraq’s citizens will not last. All 
those who preveat the Security Council from fulfilling its 
obligations to Iraq “‘will reap the results of their ridiculous 
and malicious positions,” as Deputy Prime Minister Tariq 
*Aziz asserted a few days ago. 


Deteriorating Markets, Rising Prices Reported 


94LH0048A Baghdad AL-JUMHURIYAH 
in Arabic 23 Mar 94 p 3 


[Report by Nadia Shakkarah: “The Law of Supply and 
Demand Lopsided in Our Markets” 


[Text] You hardly believe your eyes as you step with 
your right foot (not the left one) into the area of ‘Alawi 
Jamilah: winding markets and plentiful supplies of 
various products and foods. Let your eyes wander 
where they please (it costs nothing) but don’t touch 
because the high prices will burn you. 


Prices rise daily in a wild constant climb. There is no better 
proof of that than a simple comparison between the prices 
shown here and their level by the time this newspaper 
reaches you. 
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Iraqis Dislike Baqla’ [beans]? 


As we wandered those markets in search of “Why” and 
“Who Is Responsible,” we attempted to get to know the 
wholesalers whose stores were bursting with goods. We 
wanted to determine the reason. 


We began on the inside of a large store where 50-kilogram 
sacks were stacked at the entrance. On examining their 
contents, some of which were scattered on the floor, we 
found them to be filled with Baqla’—rotten Baqla’. 


The owner said: “They have spoiled after being held in 
storage for a long time because they are hard to sell in our 
markets. Iraqis do not like to eat Baqla’ and I'll be forced 
to sell it as animal fodder.” 


That was news to me! I must have outdated information on 
the Iraqi’s favorite dish, which is famous among the Arabs 
and the rest of the world (Baqla’ dishes with bread and 
butter, etc.). 


“Why don’t you admit that it is the high price that keeps 
the citizenry from buying?”” The storekeeper vehemently 
objected: “I sell it for 15 dinars [ID] a kilo, which is a fair 
price.” 


I interrupted: “But it is sold at retail for ID25 a kilo and 
maybe even more!” 


“I did not know that.” 
“Really?” 


‘Maybe I knew but that is the retailer’s business. I sell to 
both wholesalers and retailers and I don’t tell what prices 
to charge for what they buy from me.” 


“Is there great disparity between retail markups and 
yours?” 


He responded after a period of silence: “That is why I quit 
this business of selling basic foodstuffs such as rice and oils, 
because it costs me too much. The price of the dollar is 
inconstant, so | am engaged these days in trading red 
peppers and cereals. | make a reasonable profit from selling 
peppers to plants which make spices and seasonings!” 


At that point his partner wondered when the banks would 
make dollars available and said that he makes daily trips to 
authorized banks in order to buy dollars. 


We asked: “What do you want with dollars? You are now 
trading in cereals, which are locally produced, aren't 
they?” 


The answer was: “True, but we need dollars to facilitate 
our operations a bit.” 


When the Eggs Hatch 


You cannot see the market floor because of the egg crates 
stacked on it. You practically trip on them! Most egg 
peddlers are women. Asked the price of a carton of eggs 
today, they said: “ID180. Would you like to buy one?” 


‘Maybe when the eggs hatch, God willing!” 
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Al-Mawsil Merchants and Price-Fixing 


Another fact emphasized by more than one wholesaler is 
that Mosul is a center of foreign trade and a depository of 
goods imported from Turkey and Jordan and prices are set 
by Mosul merchants. Naturally, we must put up with the 
high prices in hard currencies that Jordanian and Turkish 
merchants charge for their goods, especially food. The lack 
of alternatives forces the Iraqi merchant to pay up, and in 
hard currency! 


For example, I was told by a store owner that he travels to 
Mosul daily in order to buy starch and other materials. 
Fifty kilos of starch goes for 1D4,300. That means that he 
pays ID86 per kilo, but starch is sold here at ID107 for a 
single kilo, spoilage and shipping costs notwithstanding! 
But - charge ID250 dinars per kilo. What is the big 
secret 


Haj Khalaf Jabbar, a retailer, responds: “Not all retailers 
realize exorbitant profits at the expense of the citizenry. It 
is that patriotic feeling for the motherland’s stifling eco- 
nomic crisis. It is true that some people seek to exploit 
these conditions for illicit gain, but they will inevitably fall 
in their own trap and be outcast by society. I realize only a 
small profit on what I buy from wholesalers. I have been a 
merchant since 1980, and I used to own a sweet shop but 
blockade conditions forced me to close the shop and turn 
to selling food such as pickles and tomato paste.” 


“What is the price of tomato paste today?” 


“We buy and sell it wholesale, ID930 for a case of Allen's 
brand [as published], owned by Abu Jamal, and ID935 for 
the product of Bayt Binyah. I also sell lentils supplied by 
al-Haddad, a well-known wholesaler with a capital of ID10 
million. A 25-kilogram sack of lentils is priced at ID1,850. 
I sometimes travel to al-Mawsil to bring pickles, which I 
sell for ID87.” 


Wishful Thinking: Lentils for 100 Fils!! 


‘Ali al-Haj Hadi al-Haddad owns wholesale and retail 
stores. I met him at his large warehouse, which was 
crammed with sacks of lentils, peas, chickpeas, Baqla’, etc. 
We learned that he has links with overseas wholesalers and 
that he seeks a small profit in view of the motherland’s 
difficulties. He said: “I wish that prices would return to 
their natural original levels and that lentils, for example, 
would sell for 100 fils a kilo as they did in the eighties. | am 
aware of the hardships that salaried employees anc retirees 
face in providing their families with food and clothing 
when prices are so exorbitant, and I try to moderate prices 
to the extent I can. The reason for high prices is that 
Jordanian and Turkish traders charge in dollars. Tomato 
paste, for instance, is $17.500 [as published] at a time 
when the domestic exchange rate of the dollar is high 
because of its scarcity and because its holders dictate their 
own price. Today, thanks to intervention by the state and 
by our astute leadership, we hope for a considerable change 
in dollar exchange rates that may help bring prices down. 
A sack of lentils that sold last month for ID1,500 now 
commands ID1,725 because demand is high in the month 
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of Ramadan. We sell it for ID1,725. I expect a reduction in 
lentils’ prices next month. We always sell at ID10 to IDI5 
below market.” 


We asked: “But agents, meaning retailers, sell at high 
prices in the marketplace and the profit primarily goes to 
them. Do you maintain agents or outlets to sell directly to 
consumers and give them the benefit of such 
reductions in food prices?” 


“No, although I do sell to all—merchants as well as 
citizens. A retailer is supposed to be governed by his 
professional conscience and should not realize exorbitant 
profits at citizens’ expense. I do sell to citizens also, and in 
kilos (i.e., at retail) in order that they may benefit from my 
reduced prices.” 


“What do you think is the cause of these daily price 
escalations and fluctuations?” 


“Some retailers raise their prices daily depending on dollar 
exchange rates that day, even though the affected merchan- 
dize has not moved. They do this in order to gain at the 
expense of citizens. It makes no sense for prices to change 
daily, and that is why some merchants hoard certain goods 
and seek to withdraw them from the marketplace when 
they see that their prices are stable on foreign markets. 
They do this in order to realize outrageous profits, which is 
greed personified. A true merchant is governed primarily 
by his morals in order to gain a good reputation among 
people. He must sc!! existing inventory based on the prices 
he paid witho:it padding those prices, even if they do go 
up. Quantities of essential foodstuffs sold to consumers 
should be limited in order to ward off hoarding for 
personal gain, and the same goes even for essential 
animal needs, in order to make them readily available at 
reasonable prices. 


A Suggestion To Help Lower Prices 


Merchant Khalil Hasan al-Sa’ydi owns a distribution 
bureau. He is the only distributor of dry yeast in Iraq and 
he distributes other foodstuffs as well. We asked him about 
the law of supply and demand—the economic theory that 
seems to work backwards in Iraq. The supply of any one 
good far exceeds demand, especially since the purchasing 
power of citizens keeps on diminishing. He answered me, 
emphasizing that the dollar, not supply and demand, rules 
the market and controls prices. That is the reason for 
escalating prices, despite weak demand. “We hope that 
prices come down next month, now that the state has taken 
control of sales of dollars and will subject it to certain 
controls. I suggest that the Ministry of Trade should 
supervise the distribution of goods imported by merchants 
to ward off seepage into black markets. I propose that the 
manifests of imported goods be submitted to the Ministry 
of Trade for approval, then be presented to a bank that 
would dispense the purchase amount in dollars. That 
would likely lower food prices considerably, prevent the 
importation of nonessential luxury goods, and conserve 
foreign exchange. The way it is dispensed would serve the 
interests of citizens and their essential needs. Oversight 
would ensure the goods reach consumers rather than seep 
to other outlets.” 


We add our, “We wish!” 
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Unfair Practices by Physicians Reported 


94LH0045A Baghdad ALIF BA’ in Arabic 
16 Mar 94 p 20-21 


[Article by Sa’d Matashar: “Doctors’ Fees”) 


[Text] “Uncle Kazim,” 60, is a retired villager. They pre- 
scribed a specialist in Baghdad for him and told him that 
this doctor would find him a cure and would end his struggle 
with the disease. The man borrowed a sum of money, left 
part of it with his family, and came to the capital with 300 
Iraqi dinars [ID] in his pocket. According to his account, his 
family would have been delighted when he returned in 
sound health. The man went to Baghdad, from street to 
street and bus to bus, until he found his way to the doctor's 
clinic, but he was shocked to find that admission to the 
doctor was “commercial."’ He asked for an explanation, and 
they told him: If you are in a hurry, you have to pay more to 
enter before others. If you have no money, register and wait. 
The man heard this advice and said to himself: I'll wait; it is 
better and less costly. He was directed to the secretary so 
that he could register, but a major disaster occurred because 
the examination fee was ID100. 


Medical Specialists and Practitioners Abuse Price 
Schedule for Medical Services 


The story of Uncle Kazim is an appropriate entry into the 
world of medicine and into a discussion of the fees of 
doctors and their private clinics. Come with us to the 
world of the angels of mercy. 


Medicine is not a business. The complaints we hear about 
high fees and the high cost of drugs, tests, and medical 
analyses should not be extended or generalized to the rest 
of private clinics, which are still maintaining their 
humaneness. The story of exploiting medicine and selling 
it on sidewalks and in bandage shops must be ended. 


Every citizen has the right to treatment and medicine, and 
he must be able to obtain them without being exploited. 
How can that be achieved? Some of these clinics have very 
unfortunately been turned into profit-seeking commercial 
centers and are trading on people’s illnesses, especially 
those people who cannot pay the price to restore their 
health. 


For many years, the state has enjoyed excellent health 
planning, which begins at the point of citizen health 
awareness and never ends, because niedicine is an ever- 
changing science, advancing minute by minute. From the 
start, the state has enacted laws eliminating exploitation 
and monopolization, liberating the citizen from the 
“deceit” that was being practiced by some, and moving 
toward “openness,” so that the citizen may be free of 
ailments. Our society has rid itself of all that, thanks to the 
Iraqi citizen’s cultural growth and the expansion of his 
scientific understanding. 


Because we do not wish to return to that dark age in the life 
of our people, we must put a stop to the high fees of 
doctors’ private clinics. The doctor in his clinic should be 
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more relaxed and ready to talk and listen to the patient, in 
contrast to the situation in the hospital. Certainly, the 
doctor should think about his private clinic’s reputation 
and seek clients for it. If he only had the same feelings 
about his work in the hospital, perhaps the picture would 
change. Some doctors comment on this situation, saying 
that analyzing the situation in this way does doctors a 
disservice, since the patient is the same, as is the disease 
and the medicine. However, many are referred to the 
hospital, and the severe overcrowding causes the doctor 
not to give the same care to the referred patient. Perhaps 
he cannot diagnose the patient’s condition. We have heard 
that certain doctors in hospitals suffer from that a great 
deal, with the number of patients referred reaching up to 
1,000 a day, and sometimes even more! 


This excuse might be acceptable, but why the excessively 
high fees for the examination? Is it reasonable for fees to be 
ID100 in certain private clinics? In certain dental clinics, 
the cost goes up to ID1,000 when the visit is repeated. The 
fee to pull a tooth is 1D100. Those who cannot pay suffer 
from toothaches. Should one have to suffer from a tooth- 
ache? May God protect us and you from the evil of pain. 
Who is responsible for monitoring doctors’ clinics, their 
fees, and their violations? There are many medical clinics 
that have a sign bearing the medica! specialist’s name, but 
the general practitioner who works there demands a spe- 
cialist’s fees. We think that sometimes there are two signs 
for one doctor: the first with the name of a general 
practitioner and the second with the name of a specialist! 


We have become convinced that lack of supervision has 
made matters lax. Violations have become complaints that 
everybody talks about, despite the fact that doctors’ offi- 
cial fees are set by law and are ID10 for a specialist and 
IDS for a general practitioner. Therefore, receiving a 
payment that is more than that is a clear and distinct 
violation of the law. 


The practical certainty is that diagnosis is half the treat- 
ment and perhaps requires the patient to visit laboratories, 
undergo analysis and examinations, and have X rays. The 
cost of these services has become excessively high. Doing 
the simplest analysis is not less than IDS0; X rays exceed 
ID100, and the simplest visit to these laboratories costs 
ID500 and, sometimes, as high as ID1,000. 


As for the reason for these high prices, we have heard from 
many doctors that some of it is because of the blockade, 
the high prices that the medical market demands, and the 
current shortage of solutions used in analytical processes, 
which are imported materials that the iniquitous blockade 
keeps out of the country and the prices of which have 
become unreal. This cost is inevitably obtained from the 
patient, but the consideration is not always money, since 
there is a greater issue, man’s health. From what we have 
also heard, there are erroneous diagnoses as a result of 
using commercial medical analytic solutions that are not of 
the same caliber of medical solutions that used to be 
imported by the state. 


Some doctors have converted their private clinics into 
hospitals in which the patient finds various therapeutic 
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services. We do not call these services harmful, but they 
might be unnecessary or of no value to the referred patient. 
However, the doctor suggests having them, and each one 
costs something. In the clinic of one doctor who specializes 
in fractures and bone surgery, we have seen a room for 
natural treatment, another for orthopedics, a third room for 
examinations, and a hall for physical therapy. In order that 
the patient may reach a certain degree of recovery, he must 
periodically be referred to have physical therapy and pass 
through all of these rooms, all the while paying the fees. 


Patient Ala’ Hamid underwent an ankle operation in Dr. 
H.K.’s clinic. The operation cost him ID5,000, which was 
just the doctor’s fee; ID 1,000 in fees for the hospital room; 
and nearly ID500 for medicine. Since the operation two 
months ago, he has paid nearly ID2,000 and is still being 
referred to his private doctor because he has not 
completely healed. He pays for each referral. I asked hita: 
What do you do? 


[Hamid] I’m a government employee. 
{Matashar] Where did you get the money? 


[Hamid] This money was for emergencies, and I spent it in 
the hospital. 


{Matashar] Why didn’t you have the operation in a 
government hospital? 


[Hamid] They advised me in the national hospital, and I 
took their word. 


{Matashar] Why? 


[Hamid] One day after the operation, they put me out. | 
paid my money and my referrals to the doctor’s clinic 
began. I even sold my wife’s gold, and the journey 
continues. 


Another patient told us about the quest for treatment for 
his illness (heart). He said: “God is the healer. Health is 
great happiness. One does not know its value, until it is 
lost, God forbid. 


[Matashar] How about doctors’ fees? 


[Patient] Doctors are human beings...they are good per- 
sons. They help the sick and are generous with them. I have 
been referred to many clinics, and I have seen those who 
pay their examination fees out of their daily food money. 
There are doctors who set aside one day a week to see the 
poor. I was one who was referred on this day. This doctor 
hung a sign that said that the examination and treatment 
were free for those who could not pay. 


On the other hand, there are private clinics with exorbitant 
prices. They have reached the point of not being able to 
differentiate between black and white. Money becomes the 
primary concern. It is strange that we have begun to hear 
about the urgent reservation and the ordinary reservation. 
This is inhumane. It is not right to expose our society to 
this, because treatment and medicine should be for all, not 
just for the wealthy but not the poor. We also question 
whether the blockade has affected food supplies and med- 
icine. Is it true that it affects humanitarian dealings? The 
answer, of course, is well known. 
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The private dental clinics attract unhappy talk. Fees in 
these clinics have reached abnormal heights. The extrac- 
tion of a tooth, ID100; simple gum therapy, ID75; exam- 
ination, ID50; ordinary filling, 1D100; root filling, 1D300, 
operation to extract a wisdom tooth, ID500; manufacture 
and fitting of a movable tooth, ID300; fixed tooth, ID400; 
manufacture of a full set of teeth, ID1,000. 


In Dr. J.K.’s clinic, which specializes in internal and heart 
diseases, we broached the matter with one of those 
referred. She was a doctor who came with one of her ailing 
relatives because she was acquainted with the doctor’s skill 
and his knowledge. He is a professor at the Medical College 
and a fellow of the largest medical college in the world. 
This doctor—the referral—thinks the problem of rising 
medical fees has become apparent in the last few years. It 
is a case that is linked to the general situation and should 
not be overblown or media-hyped. The problem will end 
when matters are stabilized. We asked her: Why did it 
appear recently? 


She said: “Because medicine is a skill. The doctor has a 
right to take an appropriate fee in exchange for his skill or 
service that he gives to the citizen. The doctor is also a 
human being who deserves a certain standard of living, 
along with a car and the ownership of a home, so that he 
feels that his work has not been in vain.” 


Good, but those who cannot pay? 


“I don’t believe that there are those who cannot pay. Even 
if such a person is found, he has government hospitals; 
their doors are open to all.” 


But the patient seeks the best service. 
“Yes, everything has a price.” 


We spoke with another referral, named Sami ‘Abdallah. 
We asked him, what’s the problem? 


He said: “When you are referred, the doctor in the gov- 
ernment hospital deals with you in a sullen manner. You 
are then forced to visit him in his private clinic, and, when 
you buy his full services, you are welcomed with a smiling 
face.” 


Another patient said: “Doctors are not the only problem.” 
What is the problem? 


“Medicine and searching for someone who sells it. Making 
the rounds of pharmacies and bandage shops. The black 
market.” 


As opposed to our findings on this tour, there was a 
contrary view. Dr. A.S. talked to us about the concerns of 
doctors, which start with establishing the clinic. In Bagh- 
dad, this costs 1D150,000 in areas far from tie city center, 
while on the main streets it reaches ID500,000 and per- 
haps ID1 million. There is also the cost of medical equip- 
ment. Some systems cost 1D100,000 or ID150,000, but 
they are necessary in private clinics. In addition, there are 
the high costs of services, such as rent, secretarial, etc. 
There are other reasons for the wave of universally high 
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costs, which are linked to the iniquitous blockade imposed 
upon our country. With regard to the doctor’s humane- 
ness, our interlocutor said: 


“It is unreasonable to think that a doctor would not be 
humane. First, and above all, he has compassion. There- 
fore, he does not begrudge helping those who need it. I 
don’t believe that any doctor would refuse to offer his 
services to the ill.” 


It only remains to say that the Physicians Union, to which 
we offered a summary of this report, apparently intends 
not to intervene in this problem. It preferred to remain 
silent, despite our insistence in obtaining its opinion. 
However, the Cabinet has formed a special committee to 
study doctors’ fees, preparatory to drafting a special price 
list. This committee is composed of representatives from 
the Ministry of Health, the Physicians Union, and other 
agencies. 


LIBYA 


Background on Military Mutiny Detailed by 
Planners 


944F0165A London AL-HAYAH in Arabic 
13 Apr 94 p 4 


[Report on interview with members of National Front for 
the Salvation of Libya, by ‘Ali al-Ruz in Stockholm; date 
not given: ““We Formed Three Organizations; the Regime 
Discovered the Plan”] 


[Text] Three Libyan officers have been able to flee Libya 
after taking part in the events known as the “October 
uprising.” They may be the only members of the secret 
military organization to escape imprisonment. They were 
able to reach a “safe haven” after five months of transiting 
through Arab and foreign countries. They are now mem- 
bers of the (opposition) National Front for the Salvation of 
Libya, which they said has had a plan of internal action to 
bring down the regime and “establish a constitutional 
democratic alternative” since 1992. 


The officers, whom AL-HAYAH interviewed in a Scan- 
danavian country, were preparing their departure for 
another destination, as other opposition members—also 
Front members—were doing; for them, exile consists of 
constantly changing locales. 


What are the facts about the “uprising,” the arrests, the 
secret military organization, and their connection to the 
Salvation Front? Why do most of the detainees belong to 
the Warfallah tribe? How was the organization's plan 
discovered? How did the officers manage to flee Libya? 
The officers answered these and other questions as follows: 


Air Force Lieutenant Colonel Muhammad Bashir Salih, 
36, was born in Bani Walid. He joined the army in 1978, 
and was trained in Yugoslavia and Russia. He says that 
since 1988 he had considered playing a role for change and 
joined the secret military organization led by Major ‘Abd- 
al-Salam al-Wa’ir in 199i after the latter told him about it. 
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Salih says that “the Libyan situation is what dictated this 
course of action to me. We have no state, no institutions, no 
laws, nor a constitution. Our wealth is being wasted by the 
leaders of this regime, and the army, which supposedly is 
based on discipline, following orders, abilities, and a clear 
objective, is the state’s protection. At first, its role was 
reduced to protecting the regime; then it shrank even 
further, to suit the interests of guard regiments such as the 
Deterrent Force and the 9th Brigade, because the regime 
does not trust its own people. So the units of these regiments 
are controlled by officers of the al-Qadhadhifah tribe. 


Warfallah 


Speaking of the role of the Warfallah tribe in the military 
mutiny, especially as it is known to support the Libyan 
regime, Maj. ’Abd-al-Salam al-Wa’ir, 38, of Bani Walid, has 
this to say: “Contrary to popular belief, the Warfallah tribe 
was not with our tribe (170,000 persons), which is large and 
scattered throughout all the regions of Libya. Traditionally, 
it has protected the al-Qadhadhifah from raids. It gave them 
their land in Surt. If you mean the members of the Revolu- 
tionary Committees, why, every tribe has its upstarts or 
opportunists, so this is not surprising.” 


He expiained that “even if most of those taking part in 
military action were Warfallah, that does not mean that 
other tribes did not take part. A quick look at the names of 
the detainees shows that they come from every tribe and 
region. Plus the fact that the objective of the action was not 
narrow or strictly “Warfalli’ in its principles. The proof is 
that as military officers we all agreed to hand power over to 
a civilian, in the event our movement succeeded. That 
civilian would have been Dr. Muhammad al-Mugaryif, 
and he is not from the Warfallah.” 


Captain Salim Dabnun Muhammad al-Wa’ir, 31, is from 
Bani Walid, and says that the Warfallah “‘is a tribe scat- 
tered through Tripoli, Misratah, Banghazi, Surt, Sabha, 
and the south. No Libyan regime can stand against it. The 
present regime has sought aid from a group of opportunists 
and chosen them to be what is called an authority, a 
resource for finding a tribal deterrent for it. It has suc- 
ceeded in this to a great extent, even though the tribe has 
been hurt more than anyone.” Lt. Col. Salih says that “the 
city of Bani Walid has stayed the way it is since the Turks 
left it. It has no water system, no good roads, nor an 
infrastructure.” 


The Secret Organization 


How was the secret military organization established? 
Capt. ’Abd-al-Salam al-Wa’ir says that he was first respon- 
sible for the idea of an organization, “and following my 
graduation in 1980 the army was assigning tasks whose 
objectives were unknown. We fought in Chad and Uganda. 
I lived in Lebanon from 1987 with the volunteers’ set-up 
for the victory of what were called national and Islamic 
forces, and helping Palestinian organizations. In 
December 1988, I returned to Libya and proposed the idea 
of this organization to a group of officers. There were five 
of us. Then I went back to Lebanon in 1990 and met Col. 
Mustafa Bil-Qasim in an Arab country, and told him about 


JPRS-NEA-94-026 
18 May 1994 


the organization. We agreed that he would work in one 
fashion, and I would work in another, in total secrecy. I 
went back to Libya at the end of 1991 and completed the 
structure of the organization, which now had 10 men. I 
believe that the number of members in Mustafa’s 
Organization was comparable to our number.” 


Lt. Coi. Salih explains, “ ‘Abd-al-Salam studied matters 
carefully before choosing members. He nominated me in 
1990 for organization membership; my comrades were put 
under surveillance, then 1991 brought my intention and 
my proper role. I agreed immediately and enthusiastically, 
because I had patriotic feelings, but order was lacking in 
the organization. I was not afraid at all, because someone 
who is afraid cannot think of action anyway, and will look 
for the easy way out.” 


Capt. Salim al-Wa’ir says, “I graduated from public high 
school in 1983 and was surprised to find that my official 
course was to join the army, because in Libya they choose 
your future career. I left in 1985 and was assigned to Bani 
Walid in a marine battalion, then I was transferred to the 
Republican Guard brigade, which has been assigned to 
guarding the regime since 1986, and I remained part of it 
until I left Libya. In 1988, I learned of the organization’s 
order from ’Abd-al-Salam, and I gave my consent imme- 
diately, especially since a passion for change burned in my 
heart—against corruption, bribery, domination, control, 
the absence of institutions, and the perversion of the very 
concept of government.” 


The three officers agree that they would hold no extended 
meetings, only brief encounters in a car or one of their 
houses; there were never more than three persons present 
at any one meeting. Any talk of politics was forbidden. 
They had excellent relations with those known for their 
loyalty to the regime, in order to dispel any suspicion. Salih 
says, “ ‘Abd-al-Salam told us to coordinate with other 
organizations—some of us had no knowledge that these 
organizations even existed.” 


The “Salvation Front” 


*Abd-al-Salam says that in 1492 he told Col. Bil-Qasim of 
the need to open a channel of communication with the 
National Front for the Salvation of Libya abroad, “because 
it was the one effective faction, and news of it reached us 
through smuggled newspapers or broadcasts, and because 
its members were known in Libya for their honesty and 
ability, and I agreed to this. 


“I began to get indirect contacts, from which we under- 
stood that the Front had linked up with domestic 
military action.” 


He continues: “In 1993, a third organization, headed up by 
Col. Miftah Qarrum Fakkallah (who suffers from leuke- 
mia), joined the first two, and one of the members of this 
Organization, Maj. Khalil al-Jidak, surprised Col. Bil- 
Qasim by broaching this subject with him, of joining the 
Organization, then the picture cleared up and we became 
three organizations with nearly equal memberships, with a 
broad network of relations with ranking officers, civilians, 
and technocrats. We agreed to intensify our contacts with 
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the Front, to speed up our action. Al-Jidak opened up a 
major liaison channel, and another channel through our 
brother Sa’d Misbah, who was living in Spain. There were 
meetings in Europe in which al-Jidak and Qarrum took 
part with the Front leadership.” 


Salim al-Wa’ir says, “The option of an agreement with the 
Front gave us added comfort and strength. We saw in their 
partnership the only solution for the success of our move- 
ment, because of their capabilities and their international 
connections. They were also the strongest faction pursuing 
the objective of toppling the regime by any means. They 
rejected dialogue with the regime despite all induce- 
ments.” Salih believes that “the regime’s attacks on the 
Front and its leaders made us even more intent on coop- 
erating with them. The slanderous attacks on Dr. al- 
Muaaryif made us even more eager to cooperate with him, 
despite the constant defamation to which he was subjected. 
We have a folk saying in Libya that goes, ‘You cannot hide 
sunshine with a sieve.” 


The Goal of the Operation 


*Abd-al-Salam al-Wa’ir continues: “After numerous con- 
tacts and meetings, a plan of action was agreed upon, to be 
implemented by spring 1994 at the latest. I agreed with 
Bil-Qasim and Qarrum on the broad lines of the plan to 
topple the regime and the transitional period. There was 
one goal: to overturn the ruling regime and proclaim the 
establishment of a constitutional, democratic state, to keep 
the transitional period short, between two and three years, 
and that the head of state be a civilian during that period. 
We all agreed to select Dr. Muhammad Yusuf al-Muqaryif 
for that job. We also agreed to delegate responsibilities 
among ourselves during the transitional period, in light of 
the practical contributions of the groups and persons. Our 
intention was also linked to the need to seek the assistance 
of all patriotic and specialized technical elements, espe- 
cially those not deeply involved in the practices of the 
current ruling regime.” 


Salih indicates that the choice of a civilian to head the 
government “served the interests of Libya best of all, 
because we saw the transitional period as the most delicate 
in the process of eliminating the regime. It would bring the 
country back to a new starting point. If we did not proceed 
on systematic, civilized bases, we might have borne the 
responsibility for losing Libya another year.” 


The “Elimination” Operation 


Capt. Salim reveals that the members of the organization 
planned out a “communique number one” and a plan of 
action for zero hour, without specifying a clear time, 
pending the comple.ion of contacts and preparations. He 
says that the plan required “rapid, lightning-fast action in 
Tripoli, and from there to neighboring large cities, partic- 
ularly as those belonging to the organizations ordered basic 
battalions who had ammunition and advanced weapons. 
Under their command were individuals of proven courage 
and experience. The units would move in Tripoli, Bang- 
hazi, Misratah (120 km from Tripoli), Tarhunah (80 km), 
Sabratah (60 km), and Gharyan (80 km). The targets were 
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the command headquarters at Bab al-’Aziziyah, the intel- 
ligence department, the Jamahiriyah Security Commis- 
sion, and centers of guard brigade concentrations. But the 
regime discovered the operation, and we considered 
speeding it up, to implement it on 15 October. However, 
the arrests and confrontations began on | 2 October, which 
led to the outcome, which is known.” 


The Regime’s Indications 


How did the officers know that the regime had discovered 
the operation? In ’Abd-al-Salam al-Wa’ir’s words, “there 
were several actions on the part of the regime that indi- 
cated they knew something about the military organiza- 
tion. Such as: stepped-up surveillance of military men, the 
assignment of new men into the units, and the consolida- 
tion of security units the regime most depended upon (the 
Deterrent, the Guards, and the 9th Brigade) headed up by 
Lt. Col. Mas’ud ’Abd-al-Hafiz, commander of the staff of 
the guard; he was appointed chief of staff. The crossing 
points on our borders with Egypt and Tunisia were 
reviewed. Security passes for the military were revoked, a 
brigade —f the cuards was transferred to Bani Walid, the 
intelligence chief Maj. al-Khuwaylidi al-Humaydi made a 
tour of the eastern regions, and Colonel al-Qadhdhafi met 
with relatives of his among former officers in Sabha. They 
were resident in Misratah, and he formed them into 
committees, because, as al-Qadhdhafi told them—the first 
cell of the revolution—in his speech in September 1993, 
no one can play with the lion in his mouth.“ Then there 
was the meeting of the intelligence director in Tripoli, 
Jum’ah Bin-Niran, with security officers, in which he told 
them that al-Qadhdhafi’s words indicated there was a 
conspiracy inside the army, and the movement of military 
units to agricultural projects.” 


Capt. Salim says, “We felt uneasy, and we understood that 
a counter-plot was being prepared to thwart ours. We 
contacted the second organization, and its leader confirmed 
that his group had not been penetrated, nor had the third.” 


*Abd-al-Salam explains his belief that the penetration may 
have occurred in the organization “which had recently 
joined us because the arrests had concentrated on its mem- 
bers, in one swoop.” Perhaps “the regime got some infor- 
mation about the action from a foreign source I didn’t know 
about, or maybe there was some mistake that led to some 
information leak. Anyway, we did not retreat—we thought 
about moving up the appointed day, to 15 October.” 


The Arrests 


Lt. Col. Salih says, “On 12 October, military intelligence 
arrested Col. Miftah Qarrum, Col. Mustafa Bil-Qasim, 
Maj. "Ali al-Kakali, Maj. Khalil al-Jidak, Maj. Ramadan 
al-’lyhawri, and others. A lieutenant colonel was arrested 
in al-Kufrah and another in Gharyan, a major in Zuwarah 
along with nearly 20 civilians. There were some confron- 
tations with officers during the arrests, and some other 
units moved in some barracks, commanded by officers 
from the organization when they heard of the regime’s 
movements toward them, and when they learned of the 
arrests. Other units blew up an ammunitions dump in Bani 
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Walid, which is where the most violent clashes took place. 
International wire services described these as “the Bani 
Walid incidents“ or "the Bani Walid mutiny.“ 


How They Filed 


How did they escape from Libya? Salih says, “I cannot tell 
the whole story, because it would endanger many people. | 
stayed in Tripoli for two days, then left via a neighboring 
country, by land, and from there to another Arab country. 
There I learned that Libyan intelligence had asked its 
officers to turn me over, but they refused. Then I met with 
*Abd-al-Salam and Salim on a Mediterranean trip, and we 
headed for Europe together.” He explained that the 
authorities arrested his brother, a father of five, the last of 
whom, named ’Abd-al-Fattah, had been born only one 
month previous. 


*Abd-al-Salam and Salim escaped together. They say, “On 
the morning of 12 October, we got a telephone call from 
someone we knew, speaking cautiously, in code, which led 
us to phone an officer in the organization to warn him, or 
find out his fate. We went quickly to the homes of some of 
the organization members, and found intelligence vehicles 
in front of the homes. Then we went to a person we wanted 
to ask about, and we found his neighbors and members of 
his family in a state of anxiety and confusion, and we 
realized then that the operation was over.” 


They add: “Fortunately, our organization had not been 
penetrated, for the arrests continued for nearly two 
months. We thought of leaving Libya, though, on the same 
day of the arrests. We left with only the clothes on our 
backs, personal sidearms, and our passports, and crossed 
the border of a neighboring country with no problem. Our 
names had not yet been flashed to the control posts. From 
that country we moved on to an African country, then an 
Arab country, then a Mediterranean country. There we 
met Lt. Col. Salih, and all left for a European country.”’ 


The three officers say that “God is supreme. This was our 
fate. We did all we could so that truth may prevail. Now, 
today, we are members of the National Front for the 
Salvation of Libya, in which we found our brothers- 
in-arms and in honorable citizenship, and they are all 
among the finest of Libya’s citizens.” 


Officers’ Trials 


’Abd-al-Salam al-Wa’ir has this to say about the recent 
trials of the organization’s officers, which were shown on 
Libyan television, in which the officers said that they were 
spying for America: “This is a scenario we knew about even 
before it was shown on television. No one in Libya is fooled 
by it. Those are honorable officers, and their history is well 
known. If we were agents, we were agents for Libya.” He 
adds: “‘And the trials—anyone who followed them saw the 
clear contradiction in the prosecutors’ claims and ques- 
tions. One minute they accused us of wanting to spy against 
Arab unity; this is an innovation that occurs only in Libya 
and on Libyan television. The next minute they said we 
were spying on the man-made river, on behalf of America 
and the technical consulting office for the river, which is in 
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America—but its technicians know every inch of the man- 
made river. Then they say we’re spying on the al-Rabitah 
factory, but the regime itself announced nearly two years 
ago that a fire destroyed the tool factory in al-Rabitah; that 
the factory doesn’t exist. Then they say we're spying on the 
missile program being developed. But the regime itself said 
two years ago that it had no such missiles. Libyans know 
very well that interrogations begin with spying against Arab 
unity and end with spying on a tool factory. It was a phony 
interrogation, in which the officers confessed as the result 
of torture. Plus the fact that someone whose mission was 
espionage would not go around recruiting these huge num- 
bers of officers and civilians.” 


SAUDI ARABIA 


King Directs $20 Million for Occupied Territories 


944E0103A London AL-HAYAH in Arabic 
22 Mar 94 p6 


[Article by Sulayman Namir: “New Saudi Aid for 
Palestinians in Occupied Territories” 


[Text] The Saudi minister of finance and national 
economy, Muhammad Aba-al-Khayl, has announced that 
King Fahd of Saudi Arabia has issued directives to allocate 
$20 million as aid to Palestinians living in the occupied 
territories for them to establish development, educational, 
and health-related projects as well as social welfare 
projects and public facilities via the United Nations Relief 
and Works Agency for Palestinian Refugees (UNR WA). 


Mr. Aba-al-Khay! said that the $20 million is part of a total 
of $100 million which King Fahd has decided to provide as 
aid for the Palestinians in the occupied territories. 


It should be mentioned that Saudi Arabia had pledged to 
provide the $100 million, as aid to the Palestinians in the 
occupied territories for them to establish their government 
and authority, after the signing of the Oslo agreement 
dealing with self-rule in Gaza and Jericho. 


The Saudi minister, in a statement broadcast by the Saudi 
News Agency, also said: “An UNRWA delegation will 
arrive in Riyadh in order to conclude an agreement con- 
cerning arrangements for carrying out the agreement 
between the Saudi Development Fund and UNRWA 
dealing with cooperation in this area.” 


Diplomatic observers see in this decision by King Fahd an 
indication that Saudi Arabia has not waited for the estab- 
lishment of the self-rule in Gaza and Jericho in order to 
begin furnishing the aid it had publicly committed itself to 
providing after the signing of the Oslo agreement. On the 
contrary, Saudi Arabia decided to begin right away with its 
aid to Palestinians in the occupied territories who are 
suffering from bad economic, educational, and social con- 
ditions. This is being done by means of UNRWA, which 
oversees projects dealing with improvement of the Pales- 
tinians’ conditions in the territories, so that the furnishing 
of the aid is not influenced by political developments 
involving the Palestinian cause or by the course of the 
negotiations with Israel. 











JPRS-NEA-94-026 
18 May 1994 


Saudi Arabia apparently feels that the negotiations still 
require time—time that the Palestinians perhaps cannot 
afford to take because of their economic and social 
conditions in the occupied territories. 

In this regard, it is noted that there are three types of 
material aid that Saudi Arabia is providing to the 
Palestinians at this stage, and they are the following: 


1. Official aid that will start going to the Palestinians via 
UN humanitarian organizations, and this is the aid that 
was announced yesterday. 


2. Aid for the masses of people, which will go to the 
Palestinians via the PLO. This aid is being collected by 
popular committees to help the Palestinian people, and 
they are headed by Prince Salman Bin-’Abd-al-’Aziz, 
governor of the district of Riyadh. Most of the aid is 
collected by means of 5-percent deductions from the 
salaries of Palestinians working in Saudi Arabia. This 
aid has never been cut off since it began being collected 
in 1968—not even during the periods of tension in 
relations between Saudi Arabia and the leadership of 
the PLO, and not even during the crisis period when 
Iraq occupied Kuwait. 


3. Aid for the masses of people, which is collected by 
means of campaigns organized to support a particular 
project, such as the campaign unleashed by Prince 
Salman Bin-’Abd- al-’Aziz, on instructions from King 
Fahd given during the latter part of last Ramadan, to 
save Jerusalem. This aid, according to Prince Salman, 
will go directly to the Palestinians of Jerusalem. 


In addition to these types of aid, there are other forms of 
Saudi aid provided directly to the occupied territories. 
There is, for example, the aid to specific projects such as 
the project to restore the al-Aqsa Mosque and other 
Islamic holy places in Jerusalem, which King Fahd 
donated money to finance last year. There is also the aid 
consisting of donations to some of the educational, social, 
and health-related establishments in the occupied territo- 
ries, such as the unpublicized donations provided by King 
Fahd to the hospital run by the Association for Islamic 
Charitable Purposes in Jerusalem and King Fahd’s recent 
donation to the victims of the massacre in Hebron. 


In addition to the above, there are donations provided by 
Saudi businessmen directly to educational and health- 
related projects in the occupied territories, such as the 
donation by the Saudi businessman ‘Abd-al-Rahman al- 
Juraysi, head of the Saudi Council of Chambers of Com- 
merce, for the purpose of constructing and furnishing Bi'r 
Zayt University’s College of Administration and Business 
building. Before this, there was the donation by the busi- 
nessman ‘Umar al-’Aqqad for the purpose of constructing 
and furnishing the College of Engineering in this same 
university. Also, the businessman Sabih al-Misri donated 
$3.5 million for the construction and furnishing of a new 
building for the medical clinics in the hospital run by the 
Association for Islamic Charitable Purposes, and many 
Saudi companies and establishments have donated sums 
of money annually to this hospital. 
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SAMA Issues Development, Treasury Bonds 
94A4E0096A London AL-HAYAH in Arabic 
27 Mar 94 p 9 


[Article by "Umar Idris} 


[Text] Saudi sources disclosed to AL-HAY AH that SAMA, 
the Saudi Arabian Monetary Agency, issued during the 
first quarter of the current year development and treasury 
bonds valued at 22 billion riyals [SR] ($5.8 billion). 


The same sources stated that a few days ago the sixth and 
last issuance of the development bonds for the first quarter 
was made; the cost was SR1.5 billion ($400 million). This 
makes the total value of development bonds so far issued 
at SR9 billion ($2.4 billion). During the same period SR13 
billion ($3.4 billion) of short-term treasury bonds were 
issucd three tues. 


The banking sources indicated that the Saudi development 
bonds are one-to-five-year bonds. Interest on these bonds 
is paid every three months. The interest rate is 4.3 percent. 
Each bond is SR5 million ($1.3 million). 


Interest on short-term treasury bonds is paid at the matu- 
rity date of the bond; these are 30-90-day bonds. Each 
bond is SR! million ($266.900) 


The banking sources described the return on these bonds 
as acceptable, that it changes according to the changes in 
the world market, and that it is linked to the changes in the 
interest rate on the dollar. Due to the difference between 
the values of the riyal and the dollar, the interest rates on 
these bonds are 0.3 percent higher than those on American 
treasury bonds. 


The same sources stated that local banks buy these bonds 
because they find it a convenient means to make use of the 
great liquidity they have. If the local bank needs liquidity, 
it can revcrse the bonds to SAMA as a temporary mortgage 
for a fixed period after which the local bavk gets back the 
bonds and liquidity returns to SAMA. Such a procedure is 
an important banking method to control the monetary 
bloc. The sources also reported that big Saudi investors 
prefer to own these bonds as soon as SAMA puts them on 
the market. 


The sources indicated that sales from bonds issued during 
the first quarter of the current year were used to pay back 
the value of previous bonds owed to banks and companies. 


There are indications that SAMA first issued development 
and treasury bonds in 1989 when the government decided 
to enter as a major borrower from the banking market. The 
government started by getting a domestic loan of SR25 
billion ($6.6 billion). In the ensuing five years, the value of 
treasury bonds doubled as bonds valuing SR120 billion 
($32 billion) were issued in the Saudi banking market. 


The same sources expect that during the current year new 
development and treasury bonds worth SR30 billion ($8 
billion) will be issued. 
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New Certified Accounting Reguletions Published 
94AE0102A Jeddah 'UKAZ in Arabic 25 Mar 94 p 4 


[Text of “Executive Regulations of Certified Accountants 
Law”) 


[Text] Ministerial Decree No. 993, Dated 9 Ramadan 
1414 H [Hijra] [21 February 1994). 


The minister of commerce, with the authority invested in 
him, after reviewing Law No. 66, dated Kabi’ II 1374 H 
[September 1954], dealing with the spheres of authority of 
the Ministry of Commerce, which was issued by decision 
of the Council of Ministers, as well as the Certified 
Accountants Law, issued by Royal Decree No. M-12, dated 
13 Jumada I 1412 H[21 November 1991], and on the basis 
of the requirements of the public interest, 


Decrees the following: 

Article 1: The Executive Regulations of the 
Certified Accountants Law shall be published on the 
accompanying page. 

Article 2: This decree shall be published in the Official 
Gazette, and shall be implemented by the authorities 
responsible. 

Minister of Commerce Sulayman al-Sulayyim 


Executive Regulations of Certified Public Accountants 
Law Issued by Royal Decree No. M-12, Dated 13 Jumada 
1 1412 H. 


Article I. The Certified Accountants Register shall include, 
as a minimum, the following information: 


1. The name of the licensed certified accountant— 
whether an individual or a company—the date and 
number of the license, its expiration date, and any 
renewals. 


2. The names of the partners in the professional compa- 
nies, and the information concerning each partner as 
indicated in the above-mentioned clause. 


Article II. Whoever wishes to register his name in the 
Certified Accountants Register shall submit his request 
along with the following documents: 


1. A copy of his family register, family identity card, or 
civil status card. 


2. A pledge signed by the applicant for registration that no 
legal punishment has ever been undertaken against him 
and that he has never been sentenced guilty of a crime 
that violates honor or trust. 


3. A copy of the decision to accept his resignation from a 
government or non-government organization, unless he 
works full-time for an auditing office, in which case it is 
sufficient for him to produce a certificate saying that he 
is continuing to work for this office. 


4. An authorized copy of the document showing that he 
has received a BA degree in accounting or the equiva- 
lent, accompanied by an authorized copy of the deci- 
sion to grant him equivalency. 
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5. A copy of his certificate of valid membership in the 
Saudi Certified Accountants Association. 

6. An authorized copy of his fellowship certificate, issued 
by the Saudi Certified Accountants Association. 

7. An authorized copy of his [work] experience 
certificates. 


8. A statement signed by the applicant for registration 
detailing the commercial and other types of work 
activity that he undertakes or participates in. 


9. A receipt authenticating that he has paid the registra- 
tion fees stipulated in accordance with Article IV of the 
Certified Accountants Law. 

Article III. Taking into account the provisions of Article Il 

of the Certified Accountants Law issued by Royal Decree 

No. M-12, dated 13 Jumada I 1412 H, the following is 

stipulated, in order that the periods of work experience in 

the following organizations be taken into consideration: 

A. Certified Accountants Offices 


1. That at least five years have passed since the regis- 
tration of the office and since it began 
performing its work. 

2. That the office have a full-time, qualified 
professional staff. 

3. That no judgments have been issued against the 


office because of violations of professional behavior 
or ethics. 


B. Government Agencies and Corporations 


1. That the establishment has spent the necessary 
period of time supervising accounting and auditing 
operations such as internal auditing and financial 
administration. 


2. That this period of time be not less than four years 
if the applicant for registration has a BA (in 
accounting) or the equivalent, two years if he has an 
MA in accounting or the equivalent, or one year if 
he has a PhD in accounting or the equivalent. 


C. Other Companies and Individually-Owned Establish- 
ments 


1. That at leasi five years have passed since the regis- 
tration of the establishment in the Commercial 
Register. 


2. That the establishment have accounts that are 
audited by an accounts auditor. 


3. That the establishment has spent the necessary 
period of time supervising accounting and auditing 
operations such as internal auditing and financial 
administration. 

4. That this period of time be not less than five years if 
the applicant for registration has a BA (in 
accounting) or the equivalent, two years if he has an 
MA im »-vounting or the equivalent, or one year if 
he has a PhD in accounting or the equivalent. 
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Article IV. A certified accountant registered in the Certi- 

fied Accountants Register shall engage in work activities 

thet do not conflict with “THE” professional behavior and 
ethics, in accordance with the following guidelines: 

1. Ther- x0tivities shall be activities that go hand in hand 
and studies, and activities of a type based on consulting. 

2. These activities shall be business activities other than 
professional ones, such as assuming the ownership of 
securities, farms, and real estate, and partnership in 
companies, provided that the following conditions be 
adhered to: 

2.1. The management shall be entrusted to a full-time 
administrator, who is not otherwise occupied and 
who is a non-manager. 

2.2. He shall clearly inform his clients concerning the 
nature of his activity by informing them in which 
companies he is a partner and provide the Min- 
ister of Commerce with iniurmation about the 
types of activities he participates in, the compa- 
nies in which he is a partner, and the names of his 
partners in these companies, and he shall provide 
the Saudi Certified Accountants Association with 
a copy of this information. 

Article V. A certified accountant is not permitted to audit 

the accounts of companies or establishments in which he 

has a direct or indirect interest, in particular as follows: 

1. Companies and establishments in which a certified 
accountant is a partner or a relative—-four times 
removed or closer—of one of the founders or members 
of the board. 

2. Companies and establishments in which he participates 
in establishing, or in which he is a board member, or 
to which he provides consultant or administrative 
services. 

3. Corporations in which a certified accountant owns a 
significant amount of the stocks during the time of his 
auditing work, and if he accepts the job of doing 
auditing for such a corporation, he shall dispose of these 
stocks before he begins the auditing. 

4. Companies and establishments having employees or 
senior partners, one of whom is a partner of the 
certified accountant, or if the certified accountant is a 
partner of the company itself. 

5. Companies and establishments for which a certified 
accountant is the administrator of a religious endow- 
ment [waqf] or the executor of an estate having a share 
in such a company or establishment. 

6. Companies whose business activities are similar to the 
activities of companies in which he is a board member. 


Article VI. The Registration Committee of the Certified 
Accountants Register shall look into applications sub- 
mitted to it and make a decision concerning such an 
application within no more than 30 days from the date of 
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and copies of their reports concerning them. 

3. The number and types of auditing jobs, and the parties 
that will undertake the audit, in accordance with the 
auditing plan prepared for this purpose. 

4. Other information or data demanded by the Saudi 
Certified Accountants Association. 


whether an individual or professional company, shall have 
Saudis constitute at least 20 percent of his 


professional work force. 


reason, whether temporarily or permanently, he shall 
undertake the following steps: 


1. Inform the Ministry of Commerce of the reasons 
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2. Inform the Saudi Certified Accountants Association of 
the auditing jobs he is undertaking aad that will be 
affected by the cessation of work, the steps to be taken 
to protect the rights of his clients, and the manner 
according to which he will provide protection to those 
working for him, and this shall be done within 30 days 
of the date of the cessation of work, and he shall 
coordinate with the Saudi Certified Accountants / sso- 
ciation concerning how to dea! with the consequences 
arising from his cessation of work. 
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3. The other partners in the professional company, when 
one of their partners ceases work permanently, shall 
undertake the modification of the company’s contract 
in accordance with the Professional Companies Law 
and shall inform the Saudi Certified Accountants Asso- 
ciation of any steps taken concerning how to entrust the 
jobs, supervised by the partner ceasing work, to the 
other partners. 


Article XII. When a certified accountant, who practices his 
profession as an individual, ceases work permanently or 
for a period of time long enough to result in damages to his 
clients or others, and does not undertake the steps stipu- 
lated in Article XI of these regulations, the Saudi Certified 
Accountants Association shall halt the operations sus- 
pended by his office, announce the rights and obligations 
of the office, appoint a certified accountant licensed to 
practice the profession who will administer the liquidation 
of all operations existing as of the date of the cessation of 
work and the liquidation of the rights of the employees as 
well as the other rights and obligations, and the Saudi 
Certified Accountants Association shall determine the fees 
owed to it and to the certified accountant in exchange for 
this work. 


Article XIII. The Investigative Committee stipulated in 
Article XXIX of the Certified Accountants Law shall 
establish the rules decided upon for its work and a decree 
by the minister of commerce shall be issued authorizing 
them. 


Article XIV. Taking into consideration what has been 
stipulated by the Professional Companies Law issued by 
Royal Decree No. M-4, dated 18 Safar 1412 H [30 August 
1991], cooperation shall be permitted between certified 
accountants licensed to practice the profession of 
accounting and auditing in Saudi Arabia and non-Saudi 
certified accountants who are not licensed to practice the 
profession in Saudi Arabia, in accordance with the fol- 
lowing: 


1. The non-Saudi accountant must be licensed to practice 
the profession of accounting and auditing. 


2. They must sign a contract of cooperation in accordance 
with the form authorized by the Saudi Certified 
Accountants Association, and when the form of the 
contract is being drawn up, confirmation of the respon- 
sibility of the Saudi accountant when dealing with 
clients must be taken into account. 


Article XV. Participation by non-Saudi certified accoun- 
tants licensed to work in Saudi Arabia before the Certified 
Accountants Law came into effect shall be in accordance 
with the Professional Companies Law issued by Royal 
Decree No. M-4, dated 18 Safar 1412 H and its executive 
regulations, provided that the percentage of participation 
by licensed Saudis in the company’s capital not be less than 
25 percent. 
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REPUBLIC OF YEMEN 


Qatari Paper Reports on Prohibited Arms Issue 


GPC Denies Allegations Against Sanaa 
+4AE0098A Doha AL-SHARQ in Arabic 31 Mar 94 p | 


[Article by Muhammed al-’Ariqi: “Sanaa Has Not Bought 
Any Prohibited Weapons Or Poisonous Gases”) 


[Text] A responsit 'e source in the General Committee of 
the General People’s Congress [GPC] has denied what has 
been said by the [Yemeni] Socialist Party [YSP] about 
some responsible agencies in Sanaa undertaking the pur- 
chase of prohibited weapons and poisonous gases. The 
source was responding to accusations by ‘Ali Salim al-Bid, 
the secretary general of the YSP, made when he received 
the members of the National Dialogue Committee in 
Aden. The source said that such statements tend to arouse 
misgivings concerning the extent to which Yemen is com- 
mitted to international agreements, and the source 
demanded that the YSP refute these statements. 


In addition to this, GPC sources also denied news 
items mentioned concerning elements of the forces 
loyal to ‘Ali Nasir Muhammad in Sanaa leaving their 
camps and joining the forces that are serving the YSP. 
They described these news items as fabricated and 
untrue. They said that the opposite is what hap- 
pened—that camps belonging to the military units 
located in Sanaa and al-Bayda’ have received hundreds 
of individuals who have fled the camp of the Ba 
Suhayb Brigade in Dhamar and the camp of the 3rd 
Brigade in ‘Imran, in addition to a number of recruits 
who had joined the military units located in Aden and 
Shabwah which served the YSP. The GPC sources said 
that they justified their desertion by saying that they 
were protesting the actions of some of the YSP leaders 
who sought help from the sultans who were fighting 
against the Yemeni revolution. 


In addition to this, Yemeni newspapers yesterday said that 
a clash occurred recently between the northern and 
southern forces and that this resulted in five persons being 
killed in the Shabwah area. However, a northern source 
vehemently denied this, saying that what happened was a 
clash between two tribes, which resulted in only two 
persons being killed. 


Salih Seeks Monitoring of Ports 
94AE0098B Doha AL-SHARQ in Arabic 2 Apr 94 p ! 


[Article by Muhammad al-’Arigi: “Yemeni President 
Demands That Dialogue Committee Oversee Airports and 
Ports to Make Sure Internationally Prohibited Weapons 
Are Not Imported”’} 


[Text] Yemeni President ‘Ali ‘Abdalla’: Salih has 
demanded that the Political Forces Dialogue Committee 
{[PFDC] make the decision to oversee all airports and 
seaports in the Republic of Yemen in order to make sure 
that there is no importing of weapons or military equip- 
ment and hardware from abroad and in order to prevent 
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breakdowns in the military situation. He gave assurances 
that the General People’s Congress [GPC] would adhere to 
any decision made concerning this. 


During his meeting the day before yesterday with the 
members of the PFDC, the Yemeni president denied the 
news that had been circulated concerning Yemen's 
importing internationally prohibited weapons. He 
expressed his profound regret concerning the circulation of 
rumors such as these, which have no basis in fact. The 
president welcomed the decision arrived at by the PFDC 
and the Council of Ministers in the meetings recently held 
in Aden, and he expressed his hope that the transition to 
the application phase would be completed. He demanded 
that the PFDC rely upon clarity and frankness when 
issuing warnings and reprimands to any party that violates 
its commitments to execute these decisions. The Yemeni 
president also demanded that the members of the com- 
mittee not be partial to any party. He called for the 
formation of a broad national front in order that no harm 
be brought to the country and its unity and in order to 
prevent breakdowns or security-related, political, or eco- 
nomic disturbances. AL-SHARQ has learned that the 
Yemeni president has declared his readiness to represent 
the GPC when dealing with an investigative committee 
concerned with the importation of prohibited weapons. 
The sources said that the Yemeni president set next 
Tuesday, 5 April, as the date for having Salim Salih, a 
member of the Presidential Council, come to attend the 
meeting of the Presidential Council set by the PFDC. If he 
does not attend, then the PFDC will issue a statement to 
the nation concerning the matter. The sources said that the 
Yemeni president guarantees protection for the leaders of 
the YSP if they wish to return to Sanaa, and the matter of 
security has prevented them from doing so. In addition to 
this, the YSP yesterday announced the return of 10 of its 
former leading members who had been removed from the 
ranks of the party after the bloody events of January 1986. 
All of these 10 leaders were supporters of Ali Nasir 
Muhammad, the former president of South Yemen. 


Bakil Tribal Conference Held in March 


94P50142A London AL-HAYAH in Arabic 
20 Mar 94 p 4 


[Text] Yesterday [19 March] the Bakil tribes continued 
their conference, whose meetings began Friday [18 March] 
in Jabal ‘Iyal Yazid in the Sararah region of Sunaa 
Governorate. 


Participants are discussing the stance of the Bakil tribes on 
the political situation in Yemen and recent developments, 
in light of the military, political, and media escalation. 


Eyewitnesses report that the conference has been large and 
crowded, attended by Bakil tribesmen from all parts of 
Yemen. The meeting is being held under the banner of the 
Bakil unified council led by Shaykh Muhammad ‘Ali 
Abu-Luhum, secretary general of the council. 
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It was reported that the conference has formed committees 
consisting of leading personalities and shaykhs. The com- 
mittees have been tasked with monitoring the implemen- 
tation of the decisions made at the conference and with 
pursuing solutions to the problems existing among the 
ruling factions. 


The committees were also tasked with monitoring 
problems between the Bakil and other tribes. 


The conference is expected to continue its sessions until 
tomorrow, Monday, with no fewer than 20,000 people in 
attendance. Bakil held their first conferenece about two 
months ago in the Ans distict of Dhamar Governorate. It 
was attended by no fewer than 40,000 people. At that time 
the conference made many decisions and 
recommendations related to national and tribal matters. 


YSP Boycotts Presidential Council Meeting 
94AE0099A Doha AL-SHARQ in Arabic 29 Mar 94 p 1 


[Article by Muhammad al-’Uraygqi: “YSP Boycotts Presi- 
dential Council Meeting in Sanaa; Cabinet Forms Number 
of Committees to Implement Covenant and Accord Doc- 
ument; Yemeni Tribe Kidnaps Three Dutch Engineers”) 


[Text] Sanaa—News Agencies—The YSP [Yemeni 
Socialist Party] boycotted the Presidential Council 
meeting that was held in Sanaa yesterday. Salim Salih, 
Presidential Council member and YSP assistant secretary 
general, was scheduled to participate in the meeting. But 
political sources have said that Salim Salih has not gone to 
Sanaa. At a meeting in Aden two days ago, the Yemeni 
Council of Ministers decided to form a number of com- 
mittees to implement provisions of the Document of 
Pledge and Accord. The council also decided to present a 
plan to arrest escaped suspects and prisoners. The work of 
these activities is connected with eliminating armed man- 
ifestations from the cities and returning military units to 
their positions. The work also includes drafting laws and 
regulations to codify relations and to define the powers 
and duties of the Presidential Council and of its president, 
vice president, and members in accordance with the Con- 
stitution. It further includes reviewing the Council of 
Ministers law and the Presidential Council bylaws. At an 
ordinary session held two days ago, the House of Repre- 
sentatives adopted a resolution mandating implementa- 
tion of the Document of Pledge and Accord. 


On the other hand, Yemeni tribesmen kidnaped three 
Dutch engineers last Friday and demanded rent in return 
for the utilization of their lands by oil companies operating 
in Yemen. Official sources have said that the “Jaham” 
tribe has detained the three Dutchmen in the Khawlan 
area, located 100 km east of Sanaa, the capital. The same 
tribe last year kidnapped a U.S. diplomat and then 
released him unharmed. The Netherlands Foreign Min- 
istry has said that its embassy in Sanaa is working with the 
Yemeni authorities to secure the release of the three 
engineers. 
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IRAN 


Summary of Last Year’s Significant Economic 
Developments 


Industrial Strides 


94LA0140A Tehran RESALAT (Supplement) in Persian 
16 Mar 94 pp 18-20 


[Text] Last year Iran’s economy put problems behind it 
while maintaining economic growth, and it had striking 
successes making structural adjustments. 


Foreign pressures on the domestic economic system, the 
problems and difficulties created by American-led world 
imperialism, which sometimes became severe, the effects 
of the worldwide economic recession, especially in the 
economies of Europe and Japan and changes in the inter- 
national markets, placed problems in the path of the 
nation’s rapid economic development, but with the help of 
God and through the comprehensive and coordinated 
efforts of those working in the Islamic Republic’s divine 
government, few bad effects were imposed on the nation’s 
economy. 


Of course, the effects from the reform of policies and 
programs on the nation’s economy must not be over- 
looked, for these existed along with the problems beyond 
the nation’s borders. Yet striking successes were achieved 
in the growth of the agricultural and industrial products, 
despite the fact that the relative stagnation of economic 
activities, the lack of clarity in the evaluation of invest- 
ments in the nation’s new economic conditions, and the 
lack of clarity of some laws having to do with investment, 
especially in the industrial free trade zones, cast a shadow 
over Iran’s economic situation. 


Last year the Islamic Republic of Iran was not spared the 
pressures of propaganda and baseless accusations from 
world imperialism, and in some cases, fighting tooth and 
nail against evil American-led imperialist propaganda 
required unceasing effort. 


America’s constant activity aimed at isolating the Islamic 
Republic of Iran and placing it in difficulties did not stop 
even for a moment. At the meetings of the leaders of the 
seven industrial nations in Geneva on 93 Tir 1372 [as 
published, 22 June-22 July 1993], America once again 
asked the other nations present at the meeting, including 
Germany, France, Italy, Japan, Canada. and England to 
reduce their economic ties to Iran as much as possible and 
it accused Iran of supporting international terrorism. 


These baseless accusations received a positive answer only 
through the extensive f olitical efforts of those working in 
the government to retain the independent positions of the 
Islamic Republic of Iran’s foreign policy. In reality, 
America was not able to achieve its goals, chief of which 
was to put Iran under economic pressure in order to dilute 
the principled and righteous positions of the Government 
of the Islamic Republic of Iran towards international 
issues. 
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The Islamic Republic of Iran is still considered the greatest 
power in the Persian Gulf area. It is a wealthy and 
independent nation in political activity in the strategic 
region of the Middle East, and the outlook for its reason- 
able economic growth and development is still hopeful. 


Iran’s economy during the last year can be studied from 
various perspectives. 


Gross Domestic Product 


According to the preliminary estimates of the Plan and 
Budget Organization, the value of Iran’s gross domestic 
product in the year 1372 [21 March 1993-20 March 1994] 
at fixed prices based in the year 1361 [21 March 1982-20 
March 1983] was 12,483 billion rials [R], which compared 
to the R11,715 billion fixed figure for the year 1371 [21 
March 1992-20 March 1993] shows an increase of 6.5 
percent. 


The growth in Iran’s gross domestic product was 3 percent 
in the year 1368 [21 March 1989-20 March 1990], 12.1 
percent in the year 1369 [21 March 1990-20 March 1991], 
9.9 percent in the year 1370 [21 March 1991-20 March 
1992] and 6.2 percent in the year 1371. 


Iran’s average economic growth in the years 1368-1372 
implementing the First Five-Year Economic Development 
Plan reached 7.5 percent per year, which is close to the 
8.1-percent figure set in the plan. 


Although at the beginning of the First Five-Year Plan's 
implementation most Western experts said that the eco- 
nomic growth set in this plan would be impossible to 
achieve and that the goals were opportunistic, today the 
achievement of this growth is recognized by international 
experts as an undeniable success for the Islamic Republic 
of Iran. The small difference between the nation’s real 
economic growth and the goal set in the plan is due to the 
failure to achieve growth in the oil, industry and construc- 
tion sectors, especially in the years 1371 and 1368, even 
though the growth in the water, electrical power, gas and 
transportation sectors was faster than expected under the 
plan. 


Added Value of Economic Sectors 


In view of the new conditions for continuation of the 
policy of economic adjustment, in the year 1372 the 
unification of the foreign exchange rate and the applica- 
tion of the floating foreign exchange rate system, in view of 
the amount of currency in circulation, and the insufficient 
activity in the banking system in providing the needed 
means for the nation’s economic units, especially in the 
first half of the year 1372, were among the factors in the 
slower growth of economic sectors. 


According to statistics published by government sources, 
the growth in added value in the agricultural sector in the 
year 1372 was 6.5 percent, it was 10.1 percent in the oil 
sector, 8.5 percent in industry and mines, 17.8 percent in 
water, electrical power and natural gas, 4.8 percent in 
construction, 1.3 percent in transportation and shipping, 
and 15.5 percent in communications. The average growth 
in these sectors in the First Five-Year Plan was 6.1, 9.5, 15, 
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9.1, 14.5, and 5 percent, respectively. Growth in the 
communications sector under the plan was not announced. 


The experience of the First Five-Year Plan has caused 
economic planners to pay more attention in writing the 
Second Five-Year Plan to capital resources in the nation’s 
economy, international conditions, the oil market situa- 
tion and unpredictable changes, and they have set a more 
reasonable economic growth target of 5.8 percent per year. 


Most of the world’s independent economic experts con- 
sider Iran’s economic success in recent years, despite 
increasing foreign pressures on the country, to be a great 
success for Hashemi-Rafsanjani’s government. 


Of course, it is necessary to pay appropriate attention to 
the reasons for the failure to achieve all the goals. Most of 
those reasons originate abroad, and some of them are the 
result of domestic economic policy and behavior. 


Government's Role in General Budget 


Despite the fact that in the 1372 budget the expected and 
approved deficit figure was zero, according to the latest 
estimates from the Plan and Budget Organization the 
general budget deficit in the year 1372 was R2,139 billion, 
an increase compared to the 1371 budget deficit of R1,077 
billion. 


The government’s total expenses in the year 1372 were 
estimated at R21,823 billion, compared to revenues of 
R19,684 billion. To a great extent the general budget 
deficit in the year 1372 was due to the failure to achieve oil 
revenues, because the tax revenues were greater than 
expected in all the years of the First Five-Year Plan. Even 
in the year 1371 the government’s tax revenues were 45.4 
percent greater than the figure projected in the Five-Year 
Plan. 


Despite the economizing done by the government organi- 
zations, especially this year, and despite the economical 
payments and allocations done by the Plan and Budget 
Organization, general expenses increased. Some of this was 
due to changes in the foreign exchange rate and heavier 
expenses that the floating foreign exchange rate imposed 
on government applicants for foreign exchange. 


The failure to achieve projected oil revenues in the First 
Five-Year Plan, mostly due to foreign factors and inappro- 
priate behavior by international agents in this industry, 
caused the nation’s economic officials and planners to act 
with greater caution and to set next year’s oil revenues at 
above $10 billion in the 1373 [21 March 1994-20 March 
1995] budget, to reduce the negative effects of economic 
changes in the world’s energy markets on the national 
economy, and this is considered one of the positive points 
in the planning of the nation’s economy. 


Imports and Exports 

The rapid growth in trade in the first years of Iran’s First 
Five-Year Economic Development Plan led to the nation 
making foreign exchange commitments. Thus, since the 
beginning of the year 1372 [21 March 1993] the officials of 
the nation’s economic system took a more conservative 
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position on imports to reduce the trade imbalance and to 
be able to reduce the burden of foreign exchange commit- 
ments. 


Iran’s imports in the year 1372 decreased sharply from the 
year 1371, and according to estimates from unofficial 
sources it reached $13 billion. The Plan and Budget 
Organization estimated this figure at $16 billion. 


In view of estimates from this organization that the value 
of oil exports in the year 1372 was $14.9 billion and that 
nonoil exports were valued at $3.26 billion, in the year 
1372 there should be a trade surplus of about $2.16 billion 
for the year 1372. However, unofficial sources, who have 
estimated Iran’s nonoil exports at about $3.5 to $4 billion 
and sometimes more, say that Iran should have a trade 
surplus of about $3.5 billion in the year 1372. In view of 
the fact that Iran had a trade deficit of more than $5 billion 
in the year 1371, this is considered a great success for Iran. 


Although the trade surplus was due to the increase in 
nonoil exports and restrictions on imports, it was neces- 
sary to apply the floating foreign exchange rate, which is to 
some extent responsible for imports costing more and 
making exports more profitable, and on the other hand 
reducing imports has suspended or slowed implementation 
of some economic projects, and this has made it difficult to 
make full use of economic capacities due to the shortage of 
monetary resources to obtain the needed raw materials in 
time. 


It is clear, however, that economizing on imports, in view 
of the nation’s limited foreign exchange resources, was a 
positive and necessary step in the view of most economic 
experts. 


Iran’s foreign exchange commitments against usance pur- 
chases have increased in recent years, and repayments on 
these commitments have been deferred to the last year of 
the First Five-Year Plan and the years of the Second 
Five-Year Plan. This has made it necessary to economize 
on foreign exchange expenditures. 


Among Iran’s other economic successes in the view of the 
experts are the infrastructure and essential investments 
that have been made in the First Five-Year Plan, which 
have created conditions allowing for growth in domestic 
production and reduced demand for imports to achieve 
society's essential needs. For example, in recent years Iran 
was a major importer of steel, cement and wheat. 


In the year 1372, not only did steel and cement imports 
stop, but Iran began exporting steel to the world’s markets 
with rapid growth. Demand for wheat imports also 
decreased significantly this year, and this was due to 
increased domestic production. 


On the other hand, preparations for increased nonoil 
exports were made under the First Five-Year Plan. The 
value of Iran’s nonoil exports this year is more than $3 
billion. The estimate by the Plan and Budget Organization 
shows a figure close to $3.2 billion, but insiders in trade 
affairs believe that including the smuggling of goods out- 
side the country and in view of the continued low customs 
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rates for export goods, the value of Iran’s nonoil exports 
this year is even greater than $4 billion. This group 
believes that with the growth in the quality and quantity of 
the nation’s production, the development of industrial 
exports, Iran's active involvements in marketing, interna- 
tional expositions and markets, and better packaging, it 
will be easy to more than double Iran’s nonoil exports 
during five years to $10 billion and to increase the role of 
nonoil exports in meeting expenses to more than 50 
percent. In the year 1372 this figure was about 25 percent, 
yet before implementation of the First Five-Year Eco- 
nomic Development Plan that figure was less than 10 


percent. 


Foreign Exchange Market Fluctuations 


Despite the implementation of the floating foreign 
exchange rate system and the sale of dollars by the Central 
Bank of the Islamic Republic of Iran and the banking 
system, since late in the month of Farvardin 1372 [21 
March-20 April 1993], there were two successive periods 
of severe fluctuations in the foreign exchange market, 
which ultimately led to the dollar increasing in value 
against the rial. From Farvardin 1372 until prior to the 
announcement of the sale of travel and commercial foreign 
exchange at the floating rate by the banking system, the 
value of the dollar increased to R1,850, yet at the same 
time the floating foreign exchange rate was less than 
R1,500. In the first phase the Central Bank raised the value 
of the dollar against the rial to about R1,750. 


In the first fluctuation of the foreign exchange market the 
value of the dollar increased again against the rial, and on 
the free market the price of a dollar reached R2,800 under 
the pressure of the demand for and short supply of foreign 
exchange. Among the main reasons for that were the 
activities of foreign exchange speculators in fanning the 
flames of market change. 


Foreign Exchange Commitments 


Iran’s major problem in the year 1372 was the suspension 
of the country’s foreign exchange commitments. 
According to reports from official sources, by the end of 
this year the nation’s total of unpaid foreign exchange 
commitments reached $12 billion. Under the effects of this 
problem, it was difficult for Iran to open credit documents 
in the foreign banking system and most of Iran’s transac- 
tions were done in cash drafts, which proceeded slowly. 


The banking system’s low sales of foreign exchange also 
caused many who were seeking foreign exchange to turn to 
the free market, and increased demand on this market. In 
view of the short supply of dollars and the speculative 
activities of brokers, this caused the riai to weaken against 
the dollar. 


Iran’s efforts to renegotiate the timetables for its foreign 
exchange commitments late in the year 1372 bore fruit, 
and this was considered one of the great successes of Iran’s 
economic policymakers. Successes were achieved with 
German creditors in rescheduling 4.5 billion marks of 
Iran’s foreign exchange commitments, and with Japanese 
creditors in rescheduling about $800 billion in suspended 
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commitments to Japanese companies. These successes 
paved the way for Iran to open credit documents and to 
procure the foreign exchange needed normally through the 
banking system. It is expected that in the near future this 
process will proceed with sufficient smoothness and will 
show a positive effect on the free foreign exchange market. 
For the first time in recent years the Central Bank did not 
seek to strengthen the value of the dollar and during the 
foreign exchange rate fluctuations in the first part of the 
month of Esfand this year [20 February-19 March] it did 
not lower the value of the rial. 


Volume of Currency in Circulation 


In view of this, the government's budget deficit helped 
with the growth in currency in circulation in the country. 
The First Five-Year Plan, which had the goal of achieving 
economic balance by controlling the growth of currency in 
circulation by reducing the government's budget deficit to 
zero, was in practice faced with increased demand for cash. 


The volume of currency in circulation in the year 1370 
reached R28.628 billion, based on the estimate from the 
Plan and Budget Organization. In the year 1371 this figure 
reached R35,799 billion. It is likely that in the year 1372 
this figure will reach more than R40,000 billion or a 
maximum of R47,691.5 billion, an increase of 33.2 percent 


compared to the year 1371. 


Rate of Inflation Growth 


This rapid growth has intensified inflationary pressures. 
The indicator of prices for consumer goods and services 
with a base year of 1361 as 100, reached R421.9 in the year 
1370 and in the year 1371 it reached R513.2. In the year 
1372 this figure is expected to reach R667.3. Thus infla- 
tion in the year 1372 is estimated at 30 percent, which is 
more than the 21.6 percent registered for the year 1371. 


Although the government is trying to guide currency in 
circulation into productive channels and positive eco- 
nomic activities by selling the shares of the producing units 
under its control on the Tehran stock market or through 
auctions and negotiations, providing various services with 
new tariffs, increasing tax rates, especially in the customs 
sector, changing the consumption model, encouraging 
investment i ihe producing sectors and other things, there 
is still a hot market for speculation in gold, foreign 
exchange and other profitable materials in the trade and 
services sector and it is attracting some of the currency in 
circulation. 


By increasing the profit rates it pays on deposits, especially 
fixed-term deposits and providing various financial ser- 
vices, Iran’s banking system is trying to guide the currency 
in circulation in the private sector into the banking system. 
However, the difference between the profit rate for bank 
deposits and the enormous profits for speculative transac- 
tions has kept this goal from being completely achieved. 
Despite this, existing statistics testify to the increased 
volume of bank deposits. 


In the first half of the year 1372 the government took steps 
through the banking system to control the flow of currency 
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in circulation. Although the implementation of the floating 
foreign exchange rate system and increasing the foreign 
exchange rate for that group of producing units that had 
used preferred government and competitive foreign 
exchange rates before the year 1371 increased the demand 
for currency in circulation to procure the foreign exchange 
needed, in the first half of the year the banking system 
adopted a more restricted policy for granting credits, 
which serves to control the growth in the government's 
currency in circulation. However, at the insistence of 
economic agents, who were making less use of production 
capacity because of the shortage of currency in circulation 
to procure raw materials, the banking system changed this 
course, and in the second half of the year 1372 more 
credits were granted. This was followed by growth in 
currency in circulation, and the inflationary pressures were 
pronounced. 


Thus Iran’s economy, through great effort, forbearance 
and solving problems, during ihe year 1372 continued 
moving towards a market and pricing system and the 
government made greater efforts to expand private sector 
activities and to transfer to the private sector some exec- 
utive and practical responsibilities, especially in the pro- 
duction sectors. 


Oil Market 


More than 80 percent of Iran's foreign exchange revenues 
come from the export of oil, and the nation’s economy is 
sensitive to world oil market conditions. Last year the 
situation in the oil market was the worst it has been in five 
years. The price of oil decreased more than 25 percent and, 
like it or not, it affected Iran’s economy. 


Although the nation’s economy was not able to obtain the 
projected revenues of $16.8 billion from oil sales in 1372 
and the weakness of the market caused oil revenues to drop 
below $14 billion, various factors influenced this situation, 
and despite Iran’s efforts in OPEC to overcome the mal- 
functioning situation in the oil market, they made the 
market situation worse day after day. 


The rapid increase in the production of oil in the non- 
OPEC nations, especially Norway and England in the 
North Sea; the growth in oil sales by Russia to Western 
markets to obtain more reliable foreign exchange revenues; 
the growth in oil production in other non-OPEC nations; 
the continued economic stagnation in Western Europe and 
Japan, which led to reduced demand for oil; efforts and 
collusion by the big oil producers to keep oil prices down 
on the world market, and other things all affected the 
world oil market situation in the year 1372. 


Despite this, Iran’s efforts at the September 1993 OPEC 
meeting of oil ministers in Geneva were especially impor- 
tant, because if these efforts had not borne fruit and if the 
OPEC members had not tried to control the marketing of 
oil, even greater decreases in oil prices would have been 
inevitable. The oil market, which was severely weakened 
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and in disarray after the summer of 1372, was offering 
more than | million barrels a day [BPD] because of 
reduced demand and excess marketing, mostly by the 
independent producers. | 


The efforts of the president of the Islamic Republic of Iran 
to contact Fahd, the king of Saudi Arabia, to put the oil 
market in order, was among the effective steps bringing 
OPEC members to an agreement to keep production down 
to 24.58 million BPD in the first half of the year 1993 and 
the first three months of the year 1994, and it prevented a 
further drop in oil prices, although the non-OPEC 
producers responded irresponsibly. 


Despite this, OPEC continues to work to gain the support 
of non-OPEC producers through reduced production, 
although some independent producers insist on continuing 
to produce at high levels, and in reality the have created a 
disappointing outlook for the oil market by working with 
the world’s other dominant powers. 


Consequently, this undesirable situation has caused most 
OPEC members, including Iran, to review their economic 
development programs and the implementation of their 
national projects and expenditures to keep this process 
from having undesirable effects on their economies to the 
extent possible. 


Although Iran’s oil production capacity reached more than 
4 million barrels in the year 1372, its true production level 
was kept at 3.8 million BPD, and the Islamic Republic of 
Iran has kept its commitment to OPEC decisions on oil 
production quotas. 


Despite more limited revenues from oil sales than those 
projected for the year 1372, oil and gas projects still have 
priority and are being pursued. Many projects in the oil 
and gas sectors were completed. Production capacity 
increased and more wells were drilled in the Persian Gulf 
and in the Caspian Sea. The capacity of the oil refineries 
increased with the reconstruction of the Abadan refinery 
and the establishment of the Arak refinery. Natural gas 
delivery projects to 150 of the nation’s cities continued, 
and the Esfahan motor oil project, the Arak petrochemical 
project, and others went into operation. 


The year 1372 was the final year of implementation of the 
Islamic Republic of Iran’s First Five-Year Economic, 
Social and Cultural Development Plan. Despite the effec- 
tive and comprehensive advances in the oil industry, 
which were made through extensive investment and per- 
sistent effort by those working in this industry, the reve- 
nues projected in the Five-Year Plan were not achieved. In 
the year 1372 Iran’s revenues from oil sales were to have 
reached $16.8 billion, yet according to the latest estimate 
by the Plan and Budget Organization these revenues were 
$14.9 billion, based on daily exports of 2.545 million 
barrels of oil at an average price of $14 per barrel. 
Independent economic experts put Iran’s revenues from 
the sale of oil at about $13 billion. 
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Private Sector 


94LA0140B Tehran RESALAT (Supplement) in Persian 
15 Mar 94 p 20 


[Text] Economics Division. One of the important points 

that was emphasized under the First Five-Year Plan was 

turning affairs over to the people, privatization, and 

reducing government expenses. Unfortunately, imple- 

menting this policy was not successful in the year 1372. A 

selection of reports on the government's policy, the efforts 

made and the existing obstacles can well illustrate this 

conclusion. 

Ninety percent of distribution activities were turned over 

to the private sector. 

Economic liberalization was considered a focus of 
government activity. 

Minister of Commerce, 1/30/1372 [19 April 1993} 


The government, in turning work over to the people, 
must avoid trivial executive problems. 
Speaker of the Majles, 2/8/1372 [28 April 1993) 


The goal of privatization is to set economic activity in 
motion. 

Dr. Nurbakhsh, 2/19/1372 [10 May 1993] 

The shares of the companies affiliated with Iran 
Shipping are being sold to the people. 

2/21/1372 [12 May 1993] 


The failure to do privatization quickly has created 
problems for heavy industry. 
4/23/1372 [14 July 1993) 


The executive affairs of the Ministry of Roads and 
Transportation and its affiliated organizations are 
being transferred to the private sector. 

Administrative Council, 5/5/1372 [27 July 1993] 


The Ministry of Industries has not taken the necessary 
steps to expedite the transfer of units to the 
private sector. 

Stock Market Council, 5/16/1372 


The minister of heavy industries criticized the way the 
government organizations are dealing with private 
sector investors. 

6/9/1372 [31 August 1993] 


The petrochemical industry can develop only via the 
private sector. 

Executive Director of Petrochemicals 6/21/1372 [12 
September 1993] 


In the year 1373 the shares of 60 companies under the 
National Industries Organization were turned over to 
the people. 

8/17/1372 [8 November 1993} 


The nation’s economic structure has prevented turning 
affairs over to the people. 
Minister of Commerce, 10/9/1372 [30 December 1993] 


The government organizations are not willing to do 
extensive sales of the shares of their companies on the 
stock market. 
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General Manager of the Stock Market, 11/4/1372 [24 
January 1994] 


Sixty percent of the shares offered for sale on the stock 
market this year were purchased by government banks 
and companies 

11/30/1372 [19 February 1994] 


Agricultural Activities 
94LA0140C Tehran RESALAT (Supplement) in Persian 
15 Mar 94 p 21 


[Text] Economics Division. Agriculture is considered one 
of the main, indeed one of the most basic foundations of 
the nation’s economy. Freedom from food dependence 
depends on achieving self-sufficiency in the agricultural 
sector. 


In view of Imam Khomeyni’s (peace be upon him) special 
concern and the exalted leader’s special concern for 
focusing on agriculture in the nation’s economic develop- 
ment, its importance is plainly evident. 


In general, this year the agricultural sector had a year of 
crisis in production. An example is the sudden incrcase in 
the price of essential agricultural supplies, meaning the 
multiplication several times of the price of fertilizer and 
chemical pesticides due to the unification of the foreign 
exchange rate. One of the most important successes in the 
agricultural sector in the year 1372 was the production of 
about | 1 million tons of wheat. Printed below are some of 
the most important developments and issues in the 
agricultural sector during the year 1372. 


Nineteen percent of bank credits are given to farmers. 
1/16/1372 [S$ April 1993) 


Policies announcing the transfer of livestock to the private 
sector were announced. 
2/5/1372 [75 ‘.pril 1993} 


With the elimination of milk subsidies, the price of a 
half-liter increased to R200. 
2/9/1372 [28 April 1993} 


Subsidies on fertilizers and pesticides reinstated after 
being eliminated. 
2/12/1372 [2 May 1993] 


To revitalize and develop agricultural lands, the Land 
Bank is being established. 


3/5/1372 [26 May 1993} 
Iran takes first place among the world’s date exporters. 


Every year enough food to feed 15 million people is 
wasted in Iran. 
5/2/1372 [24 July 1993] 


Imports of rice, vegetable shortening, and meat is 
deregulated if done without transferring foreign 
exchange. 


5/14/1372 [5 August 1993] 
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Eighty percent of the agricultural crops to be included in 
guaranteed purchase project. 
6/13/1372 [4 September 1993] 


The Central Bank did not provide the credits to make 
guaranteed purchases of grain in time. 
7/8/1372 [30 September 1993] 


Every year $200 million in foreign exchange is spent 
importing meat. 
7/21/1372 [13 October 1993} 


Nation’s wheat production exceeds 10 million tons. 
10/14/1372 [4 January 1994) 


Deeds for more than 850,000 hectares of pastures given 
to livestock keepers. 
10/23/1372 [13 January 1994] 


Meat production in the country increases to 645,000 
tons. 
11/18/1372 [7 February 1994] 


1.5 million tons of wheat infected with yellow rust disease. 
11/19/1372 [8 February 1994] 


Model farmers receive up to R25 million in banking 
facilities. 
12/4/1372 [23 February 1994] 


Major Industrial Projects 


94LA0140D Tehran RESALAT (Supplement) in Persian 
15 Mar 94 p 21 


[Text] Economics Division. As the final year of the First 
Five-Year Development Plan, the year 1372 was especially 
important, because the dear and toiling people of our 
country saw in practice some of the fruits of the economic 
pressures caused by this plan, which they have endured in 
recent years. The start-up and utilization of 40 important 
projects in various areas of water, electrical power, roads, 
agriculture, industry and mines costing millions of rials 
and dollars brought the good news that if we tighten our 
belts, we will travel the path to economic growth and 
development more quickly. Below we will look at the 
nation’s most important projects that went into operation 
in the year 1372. 


The most important projects put into operation during the 
year 1372 include the opening of the first factory 
extracting Iran’s gold in Muteh, operation of Phase | of the 
Arak Petrochemical Plant, the opening of the Saveh reser- 
voir dam, operation of the first solar clectrical power 
production unit by the Atomic Energy Organization, the 
construction of the first six-cylinder gasoline motor by the 
Revolution Guard Self-Sufficiency Crusade Organization, 
operation of the first heavy tractor production line in 
Tabriz and its assembly in Jiroft, the production of the 
first urban bus in accordance with international standards, 
full operation of Phase | of the Martyr Raja’i Power Plant, 
beginning of operation of the Zayandehrud River Water 
Transfer Project, operation of the nation’s largest fire brick 
factory, the beginning of construction of the Tanzimi 
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Dam, the most modern license-plate-producing unit, the 
opening of the seven-lane Fajr Bridge in Tehran, and the 
multilevel bridge at Karaj. 


Arak Petrochemical Complex Activities Outlined 


94LA00118A Tehran JOMHURI-YE ESLAMI 
in Persian 15 Feb 94 p 9 


[Text] 


Introduction 


The large Arak petrochemical project is one of the fruits of 
the victory of the magnificent Islamic revolution led by 
Imam Khomeyni and the sacred blood of the precious 
martyrs of Islam, and is the result of the round-the-clock 
efforts of the experts of the National Petrochemical Indus- 
tries, particularly Arak Petrochemical Company. 


In the vast country of Iran, the abundant potential in the 
industrial, agricultural, developmental, and cultural sec- 
tors provides very good conditions for investment in the 
petrochemical industry. In addition, the existence of vast 
raw material resources, a market for absorbing the prod- 
ucts domestically and abroad, the prospects of the produc- 
tion of an extensive spectrum of products, and finally high 
technical and economic value are among the important 
incentives in the development of this industry. 


For this reason, the petrochemical industry is especially 
important to the overall economic, social, and cultural 
development of the country. 


In connection with the general policies for the develop- 
ment of this industry and related industries, and in har- 
mony with the economic and social goals of the First 
Five-Year Plan, the Arak Petrochemical Complex is in the 
final stages of completion and becoming operational. 


The operation of this large complex will mark a new 
chapter in the industrial self-sufficiency and independence 
of the country. This complex will make possibile the 
production of a vast spectrum of petrochemical and chem- 
ical products, which are very critical technically, econom- 
ically, and even strategically. 


The creation of this complex, which will convert raw 
petroleum materials into useful materials and is the main 
source for a great variety of petrochemical products, is a 
pivotal point in this industry. 


We congratulate the grand leader of the Islamic revolution, 
the honorable president, the committed Muslim 
employees of the Ministry of Petroleum, and the Muslim 
and martyr-nurturing people of Iran for the important 
victory of Islamic Iran in joining the ranks of those who 
possess the main segment of the petroleum industry. 


Brief History 


This project to create Arak Petrochemical has been dis- 
cussed from 1361 [21 March 1982-20 March 1983] on the 
basis of plans by the National Petrochemical Industries 
Company to make suitable use of the existing raw mate- 
rials in Iran, achieve self-sufficiency, meet the increasing 
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demands of the domestic market, and ultimately replace 
the export of crude oil with the export of petrochemical 
products. It was placed at the top of the programs of the 
National Petrochemical Industries Company. Initial 
studies coucerning this project began in 1362 [21 March 
1983-20 March 1984}, and it was ratified by the Supreme 
Economic Council in 1363 [21 March 1984-20 March 
1985]. After a great deal of effort, in Azar 1364 [22 
November-21 December 1985], the first line of credit was 
opened for the design and engineering of the Alfin Unit, 
which is the heart of the complex. Subsequently, agree- 
ments were signed for the design, engineering, and pur- 
chasing of machinery for other units. The task of industrial 
construction and installation began in 1368 [21 March 
1989-20 March 1990). 


In order to strengthen the financial sources for the project 
and encourage the people to participate as much as pos- 
sible in investment in production, while the designing and 
engineering of the processing units were under way, on 
19/01/1366 [8 April 1987], the Arak Petrochemical Com- 
pany was established, with the participation of the 
National Petrochemical Industries Company, with 51 per- 
cent of the shares, and the Melli Bank of Iran, with 49 
percent of the shares. The administration of the project 
through its final stages and up to full operation was 
conferred on this company. 


With the efforts and joint support of the Nationa! Petro- 
chemical Industries Company and the Melli Bank of Iran, 
and the round-the-clock efforts of the employees, by the 
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1992-20 March 1993}, operation of the water, electricity, 
and steam units of the complex began and, subsequently, 
other service units and the olefin and polyolefin produc- 
tion units reached operation, and we are now witnessing its 
official inauguration. 


Geographical Situation 


The Arak Petrochemical Complex is located next to the 
Seventh Refinery, at Km 22 on the Arak-Borujerd road, at 
an elevation of 1,888 [meters] above sea level. Initially, 
523 hectares [ha] of land were obtained to create the 
processing units, the service units, and the general and 
primary facilities. For the developmental projects and for 
facilitating access to the road for the loading and unloading 
of the raw materials and products of the complex, 215 ha 
west of the complex are being acquired. 


The main factor in the choice of location is its proximity to 
the refinery (the main supplier of the complex); access to 
the network of roads, railroads, and the main natural gas 
pipeline; and its nearness to the consumer centers for 
[distribution of] the products. 


The Units of the Complex 


The Arak Petrochemical Complex consists of 14 pro- 
cessing units, six secondary service units, 14 general facil- 
ities, and integral and general building sections, as 
described in Chart No. 1. 




































































grace of God, in the second half of 1371 [21 March A. Processing Units 
Chart No. 1 
Name of Unit Company Holding the Company Designing and Selling Capacity 
Eatithement the Equipment (tons per year) 

1. Olefin TPL-KTI TPL-KTI (ethylene) 247,000 

2. Pyrolyzed Benzine IFP-YOP TPL (Italy) 102,000 

3. Light line polyethylene BP TPL (Italy) 60,000 

4. Heavy Polyethylene Hokhst Udeh (Germany) 60,000 

5. Butane-! IFP TPL (Italy) 7,000 

6. Polypropylene Highmont Technimont (Italy) $0,000 

7. Butadiene Nepton-Zenon Mitsui (Japan) 28,000 

8. Polybutadiene Nepton-Zenon Mitsui (Japan) 25,000 

9. Acetic acid Hokhst Udeh (Germany) 30,000 
10. Vinyl acetate Bayer Udeh (Germany) 30,000 
11. Ethylene oxide Scientific Design Technimont (Italy) 110,000 
12. Ethylene glycol Scientific Design Technimont (Italy) 105,000 
13. Amino ethanol - - 30,000 
14. 2-Ethyl-hexanal Davi Makki Ebi (Belgium) 45,000 
B. Auxiliary Service Units C. General and Joint Facilities 


These units provide for the operational needs of the 
complex in terms of water, electricity, steam, compressed 
air, precision instruments, oxygen, and nitrogen. 


These facilities are designed for the establishment of 
contact between the processing units and the auxiliary 
services and for providing the common needs of the units 
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of the entire complex, which include 14 untreated water 
and supply systems of the complex, a fire department, 
natural gas fuel, liquid fuel, the collection of excess water 
and refining of waste water, electricity distribution, a 
communications network with 1,600 telephones, 140 km 
of pipelines between units, areas for chemical storage, 
areas for hydrogen storage, a system for the collection of 
water from condensation, and the torch system [as 
published] of the complex. 


D. General Buildings and Ground Work 


Since the start of the implementation operations of the 
complex, ground work and the construction of genera! 
buildings have been carried out in the form of dozens of 
large and small projects by Iranian contractors or in the 
form of direct government management. The designing 
and engineering of these projects have been carried out by 
or under the supervision of the Engineering Affairs of the 
Arak Petrochemical Company. Their implementation has 
come under the supervision of the Unit for Overseeing 
Civic and Ground Work and involves a central workshop, 
with full equipment for the technical service buildings; a 
central laboratory; a central office; a restaurant; a prayer 
hall; four product unit warehouses, which consist of 52,000 
square meters; 10 covered warehouses, with 38,000 square 
meters under construction; a fire department; a plastic bag 
production unit; a 58-unit guest house inside the complex; 
57 three-bedroom residential units; an industrial treat- 
ment center; a Melli Bank building; a gasoline station; 40 
km of roads inside the complex; the widening of the 
Arak-Shahr-e Mohajeran road; and putting up a 
10-km-long fence around the complex. 


Raw Materials for the Complex 


The main supply for the complex is light and heavy 
naphtha, which will be delivered from the Esfahan and 
Arak refineries via pipelines to the complex. 


At the present time, the major portion of the naphtha 
supply is transported to the complex in tankers from 
Esfahan. 


Natural gas is needed in the complex, both as a raw 
material in the processing units and as a fuel, and is 
received via the main natural gas pipeline that passes near 
the complex and is sent through the distribution system to 
various consumer points. 


Untreated water needed in the complex is provided from 
underground reservoirs and from nine wells. 


Ammoauia needed in the complex is procured at the level of 
6,000 tons annually frorn the Shiraz Petrochemical 
Complex. 


General Characteristics of the Project 


In addition to the fact that the most advanced technologies 
and processing methods will be used in the Arak Petro- 
chemical Complex and the highest standards of design 
have been used in it, this project has distinct characteris- 
tics, which are the result of the latest scientific, technical, 
and safety innovations and experiences and make the Arak 


SOUTH ASIA 33 


Petrochemical Complex a unique and advanced complex 
compared to similar complexes in the most advanced 
countries in the world. 


The General Characteristics of the Complex Are as 
Follows 


Most of the units of the complex use very advanced 
precision control systems and instruments, called DCS 
(Distributed Control System), which are computerized, 
and every unit has an independent control room and a 
separate computerized control system. Also, in this com- 
plex, there are 59 PLCs (Programable Logic Controls). In 
other words, in terms of control, it is one of the most 
advanced systems. 


Very strong, resistant reinforced concrete is used for the 
passive defense of the whole complex. This concrete is more 
complicated, both in terms of design and construction, than 
that used in mixed metal and concrete structures. 


Connecting the units is a system of underground concrete 
canals, which in terms of passive defense and also in terms 
of repairs and aesthetics are very efficient. 


In terms of the complexity of the work in the complex, the 
changes in temperature can be considered significant. In 
the Arak Petrochemical Complex, the temperature changes 
from -190 degrees C. to 1,650 degrees C. For this reason, it 
requires various materials with various properties and also 
requires a very precise control system. The pressure 
changes in the complea range from 120 times to vacuum 
{as published]. 


In terms of the general layout, the complex is very aesthet- 
ically designed. The access and main roads are of very 
modern design and are arranged in the form of boulevards. 


The very advanced industrial waste water refinery will 
generate a minimal amount of pollution. The processed 
water is returned to the cooling towers, and some of it is 
used for the irrigation of the green areas. In regards to the 
green areas, in the northern section of the complex, a large 
number of trees have been planted and are growing well. 


The complex has one of the most well-equipped stationary 
and mobile fire extinguishing systems. 


Method for the Implementation of the Project 


After the completion of comprehensive marketing studies, 
in order to determine the spectrum and capacity of needed 
products and complete the technical and economic feasi- 
bility studies for the plan, the need for the clarification of 
an implementation plan for various stages of the project 
suitable to the mottos and gains of the magnificent Islamic 
revolution was noted. In this connection, minimum depen- 
dence on foreign countries and maximum use of com- 
mitted Iranian experts and the implementation of the task 
at high quality and low cost were given the most promi- 
nence. The choice of licenses, the basic engineering and 
detail work, and the purchasing of goods from abroad 
under the supervision of petrochemical experts was carried 
out so that 14 advanced technical licenses and six first-rate 
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technological licenses were obtained for the processing and 
auxiliary service units, respectively. 

Agreements were signed with about 15 reputable interna- 
tional companies to obtain licenses, develop designs, pro- 
vide engineers, and purchase machinery. 

In all agreements, the preservation of the maximum inter- 


ests of the companv and the maximum transfer of tech- 
nology have been included. 


Iranian experts have been overseeing all design, engi- 
neering, and purchasing phases. In this regard, these 
experts have gained valuable experience. 


The right of arbitration is given to Iranian courts. 


The right for Iran to create similar units has been safe- 
guarded. 


The guarantee to provide spare parts for a period of 10 
years is conferred on the contractor. 


The training of Iranian personnel in similar units of the 
contractors has been included in order to ensure readiness 
for operation. 


To guarantee the design and quality of manufacture and 
the dependable operation of the equipment sold, the 
design contractors and manufacturing companies or sellers 
of the equipment are responsible to supervise the installa- 
tion and start of operations. 


The standards and technical specifications needed have 
been drawn up, and the contractor is obliged to observe 
them for purposes of coordination. 


All the purchased equipment weighs 150,000 tons. 


The technical inspection of the equipment during manu- 
facturing and delivery was carried out by Iranian experts. 


In special cases, the guarantee for long-term procurement 
catalysts were obtained. 


Access to advanced technology by those who offer it is 
included for the long term. 


Installation and Construction 


To complete the installation and construction of the com- 
plex, it was decided to grant the construction of six 
production units and all the auxiliary service units in 
addition to the general and common facilities to foreign 
contractors. To implement this decision, after a study was 
made of reputable international companies, a short list of 
those companies that were able to do this work was 
prepared, and the bid of the Italian company, Filippo Fuki, 
was accepted, and an agreement was signed. This company 
was required to use 70 percent of its labor force from the 
domestic work force, but in practice, 85 percent of its work 
force has been comprised of domestic workers. In this 
regard, fortunately, beneficial practical training was car- 
ried out. In terms of acquiring skill and technology 
transfer, Iranians have benefitted significantly in various 
phases of the installation. 


In addition to those individuals employed directly by the 
Fuki Company, a large number of domestic contractors 
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also signed contracts with the above-mentioned company 
and have been active in the construction of the complex. A 
list of the contractors is included in Chart No. 2. 


In addition to the plans to make maximum use of the 
Iranian work force, the decision was made to make use of 
the resources of large contracting companies in Iran, to 
which end the installation of five production units and 
some of the work of auxiliary service units and general and 
common facilities also were conferred on domestic con- 
tractors. In this connection, the Tehran Jonub, Namgan, 
and Ramsaz Companies have had the greatest share. As 
the work progressed, the contract with the Tehran Jonub 
Company was terminated; other companies replaced it; 
and work continued under the direct management of the 
Arak Petrochemical Company. 


All the general work and construction has been conferred 
on domestic contractors or carried out by the government 
under the direct supervision of the Arak Petrochemical 
Company. In this regard, about 350 large and small 
Iranian companies have been used. 


The designing of all offices and auxiliary buildings of the 
complex, such the central workshop, the central labora- 
tory, the warehouses, the technical service buildings, and 
so on, has been done by the personnel of the Arak 
Petrochemical Company. 


In order to reduce foreign currency expenditures, in the 
course of the project, some of the work with foreign 
contractors ha: veen cancelled and conferred on Iranian 
contractors. In total, at the height of the work on this 
complex, the work force consisted of 13,000 persons, 1,000 
of them foreigners and 12,000 Iranians. 


Start-Up and Operation 


The start-up and operation of this complex has been 
handled totally by the personnel of the Arak Petrochemical 
Company. The presence of a minimum number of repre- 
sentatives of the owner of the license and the designing 
contractor alongside the operating personnel has been 
projected to carry out the guarantee of the operators, as 
reflected in the contract. 


In keeping with the progress of the installation work, 
Operation personnel were hired, and the related organiza- 
tion was prepared. 


The safe and uneventful start-up of the processing and 
service units of this large complex, including the very 
sensitive olefin unit, at the hands of domestic forces who 
have had no experience in this area is a proud golden leaf 
in the petrochemical industry and the entire country. 


The operational personnel have acquired the necessary 
training in several phases. 


The Financial Status of the Project 


A. Investment 
Investments in this project are as follows: 


e Cash investments, 300 billion rials [R] 











JPRS-NEA-94-026 
18 May 1994 


e Funds from the Melli Bank, R200 billion 

¢ International funds from the National Petrochemical 
Industries Company, R740 billion 

¢ Needed through banking funds or the sale of material, 
R260 billion 

¢ Total, R1500 billion 

e Of this amount, about $2 billion has been in foreign 
currency and the remainder in rials 

B. Economic Return 

On the whole, investments in petrochemical industries 

have a high rate of return. In this complex, as well, 

calculating the price of the import sales in recent years and 

the actual foreign currency rate, calculating the interna- 


tional price for supplies and consumption, the economic 
indicators are summarized as follows: 


e Level of sales (with 100 percent production), R554 
billion 

Level of profit, R186 billion 

Ratio of profit to cash investment, 66 percent 

Ratio of profit to total investment, 13 percent 

Rate of domestic return, 32 percent 


C. Important Gains of the Implementation of the 
Project 


Foreign currency conservation. 
The creation of jobs. 


The training and transfer of technology, self-sufficiency, 
and economic independence. 


The added value and growth of national revenues. 


Training During Design and Engineering 

¢ Specialized training and active participation in the 
supervision, engineering, and basic and detailed 
design of the units, 136 persons (1,354 persons [per] 
moith) abroad [as published]. 

¢ Training of personnel in engineering, estimating, 
planning, managing, and provisional work, 75 per- 
sons [per] month abroad. 

e Training of more than 2,355 engineers, senior techni- 
cians, and skilled workers during construction and 
installation and the use of their expertise during the 
implementation of the project. Training has been 
generally on-the-job, and ultimately the skill of the 
individual has been emphasized, which in practice 
has resulted in the reduction of foreign manpower. 
Also, training in welding, especially practical and 
theoretical training, has been provided, and ulti- 
mately the trainees have received certificates to per- 
form the work according to international standards. 


Training of Employees for the Operational Period 


¢ On-the-job training in the complex, 522 persons [per] 
month. 
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¢ Training of engineers, senior technicians, and techni- 
cians in the complex and other training centers, such 
as the petrochemical complexes, refineries, power 
plants, universities, and other research centers, for the 
operational units of the complex. 

¢ Training abroad for the emplovees of the operational 
units to familiarize them with the units that have been 
installed in the complex, 182 persons and 490 persons 
[per] month [as published]. 


Housing Manufacturing Projects 


The Arak Petrochemical Company, in conformity with the 
policy of the Ministry of Petroleum and the Government 
of the Islamic Republic of Iran and in order to reduce the 
pressures of housing demands and also to provide relative 
comfort and absorption of expert forces, is preparing a 
large employee housing construction project. In this con- 
nection, 18 apartment units and a complex of 120 unfin- 
ished apartments were purchased from the Ministry of 
Housing and Urban Development in the city of Arak and 
are now being used. 


For the residences of foreign and domestic experts, 57 
housing units have been built in the complex and are being 
used. 


The next phase is the Gerdu Township Project, which is 
for company experts in the city of Arak. The land has been 
acquired through the Urban Developmental Organization, 
and 104 apartment units have been built on it. But the 
company’s main plan in the area of providing housing for 
the employees is the larze housing manufacturing project 
in the city of Mohajeran, which is located on Km 28 of the 
Arak-Borujerd road. This large project includes 984 apart- 
ment units, !,531 residential units (a total of 2,515 units), 
and a large number o! secondary buildings, such as 
mosques, schools, educational space, commercial centers, 
motels, clubs, athletic and recreational facilities, a covered 
pool, clinics, and water treatment plants. 


Of the residential units, so far 500 units have been com- 
pleted, occasionally by employees, and the rest are about to 
be completed. 


Auxiliary construction in the city of Mohajeran includes: 


¢ Two motels, which are operating 

¢ A mosque, an athletic hall, stores, a market, and a 
treatment center 

¢ Seven educational units, of which an elementary and 
a junior high school are operating 

¢ Water, electricity, sewage networks, construction of 
open areas, streets, etc. 

¢ The total area under construction for residential units 
and auxiliary construction of the city of Mohajeran: 
520,000 square meters. 

¢ Products of the complex going to the major consumer 
markets are specified in Charts No. 2 and 3. 
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Capacity and Major Uses of Phase-i Products 
Name of Product Anneal Prodection Place of ( casumption Majer Uses Date of Offering te 
(Tens) (Example) Market 
Polypropylene $0,000 Donya-ye Pelastik Automobile industries, 11/09/1372 
Pelaskokar electricity industry, fims, | [2 December 1993] 
film packaging 
Heavy polyethylene 60,000 [? Pelaskokar, Plastiran Pipeline pipes, cable 30/10/1372 
covers [20 January 1994} 
Light line polyethylene 60,000 Pars Plastic, Tehran Similar to heavy polyeth- 30/10/1372 
Plastic ylene, more resistant [20 January 1994) 
Polybutadiene $0,000 Kian Tire, Iran Tire, ran | Continue production and 01/07/1373 
Yasa other products [23 September 1994] 
Acetic acid 80,000 Petrochemical, food, Prozuction of cellulose 01/07/1373 
pharmaceutical, textile acetate, aspirin [23 September 1994) 
industries 
Vinyl Acetate 30,000 Dye manufacturing Dye and glue 01/07/1373 
factories [23 September 1994] 
Super gasoline 102,000 Oil Company Car fuel 15/08/1372 
[6 November 1993} 
Capacity aad Majer Uses of Phase-2 Products 
Name of Product Anneal Production (Tons) 
Ethylene oxide 10,000 Arak Petrochemical, aulu oxalates, ethylene 01/07/1373 
Tabriz Petrochemical glycol, ethanolamines [23 September 1994] 
Ethylene glycol 105,000 Esfahan Polyacrylate Production of unsaturated | 01/07/1373 
polyesters, magnetic tapes, {23 September 1994} 
film, antifreeze 
Ethanolamines 30,000 Refineries, Paksan Pakush | Production of shampoos, License has not been 
Petrochemical, Tuli Press | detergents, absorbing of obtained 
acid gases, alkalines 
Diethy! Hexanal [as 45,000 Farabi Petrochemical Production of Diaktil 01/07/1373 
published] Fetelat [as published) to [23 September 1994). 
i Start of installation and 
construction on 14/09/ 
1372 [5 December 1991} 











Wealth of Kordestan’s Mineral Reserves Detailed 
94LA0153E Tehran SALAM in Persian 3 Mar 94 p 4 


{Text} Studies on more than 85 percent of the areas of the 
province of Kordestan and more than 95 percent of the 
known reserves for construction stone and also desert 
operations in the entire province, have been completed. 


By the end of the year [20 March 1994] 489,000 tons of 
decorative marble, 313,000 tons of marble slab, 21,000 
tons of marble, 300,000 tons of construction slabs, 265,000 
tons of gypsum, 170,000 tons of mineral coke, and 6,000 
tons of blue salt will be mined. 


Of the active mines in the province of Kordestan, 24 are in 
Qarveh, 20 are in Sanardaj, and the rest are in the rest of 
the cities of this province. 


According to Behruz Asudi, general manager of mines and 
metals for the province of Kordestan, by the end of this 


year 10 of this province's inactive mines will be reacti- 
vated, and by the middle of next year [23 September 1994}, 
the other 12 will be recovered. 


He said that of the 72 mines in this province, 71 were 
transferred to the private sector in recent years, thereby 
creating employment for 1,200 people. 


The mines in the province of Kordestan have been 
equipped with advanced rock-cutting equipment and talc 
producing units have been built. 


Among the factors making the mining sector in the prov- 
ince of Kordestan prosperous, making the region's 
economy flourish and increasing employment opportuni- 
ties and the incomes of the public in this province are 
attracting investment from the private sector, familiar- 
izing capital owners with this sector's activities, increasing 
the credits in Notes 3 and 25 and creating mining 
cooperatives and public corporations. 
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Baku TV Discontinees Iranian Programming 
94LA0127A KAYHAN-E HAVA’I in Persian 

6 Apr 94 p2 

[Text] Authorities in the Republic of Azerbaijan discon- 


tinued the Azeri program of the Islamic Republic of Iran - 


broadcast from Baku TV under the pretext of reducing 
broadcasting hours because of insufficient electric power. 
The deputy director of Baku State Radio and TV, Nahid 
Hajif, offered the above reason for terminating the pro- 
gram and hoped that the broadcast of the program would 
resume in the near future. 

He added that in view of the power shortage in Azerbaijan, 
Baku TV began to reduce its broadcasting hours two weeks 
ago. For the same reason, he said, the one-hour TV 
program of the Islamic Republic of Iran in Azeri will be 
terminated. 


As the Iranian Azeri program was terminated from 
Channel | of Baku TV, the BMTI channel of the network 
began to relay the English super channel programs. 


in Baku said that the issue of the termination of the Iranian 
TV program is under investigation. 


U.S. Intentions in South Asia Questioned 
94AS0266B Karachi JANG in Urdu 6 Apr 94 p 3 


{Commentary by Nasrullah Khan: “What Is Happening?) 


ever, later when Mr. Rao and some important cabinet 
members talked with Madam Raphel or rifle, she openly 
said that she will stop the terrorists from terrorist activities 


further. Some people say that this victory does not belong 
to the government of India but to the black flags behind 
which India, the Indian government, and Kashmir could 
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not be seen. Also, showing black flags makes white people’s 
color paler and perhaps Indian government had 


: 
g 
! 
: 


interview with Doordarshan that Kashmir cannot be con- 
sidered an integral part of India forever. However, 
showing her black flags was like showing a red flag to a bull 
in a bullfight. The United States was like a bull in the past 
and the former Soviet Union was like a red flag. Madam 
Raphel also s*‘d that she had madz it clear to Pakistan that 
the United States will be unhappy with its providing 
assistance to the “separatists” or the freedom fighters. 
Pi. '"tan really stopped giving help to the Kashmiri 
free.iom fighters. It means that if any aid is to be given, it 


They have collected 20 million rupees for this purpose. Do 
they think that they will ask their elected government to 
give this money? Since the United States has its word that 
it will stop giving assistance to the freedom fighters in 
Kashmir, will these parties provide this assistance to 
Kashmiris on their own? They cannot make their elected 
government do what they want and are not able to send 
these money on their own. Therefore, our advise is to start 
a jihad in Kashmir and the United States! Perhaps, the 
United States will help them in this jihad. The situation in 
Kashmir now is such and that United States is supporting 
India so much that it is proper for Madam [Bhutto] and 
her cabinet members to say that this situation is not the 
kind that we can let the United States or India lead us by 
our noses. Therefore, the government should take the 
opposition in confidence at this critical point and make a 
decision so that India and the United States cannot inter- 
fere in Pakistan's autonomy. If the Kashmir issue is not 
resolved according to the wishes of Kashmiri people, the 
United States and India will succeed in making Pakistan 
an integral part of India or dividing it up in several parts. 
This is the time to be brave and courageous and to tell the 
United States bluntly that we have had agreements with 
you in the past and have suffered your friendship. You 
were involved in dividing Pakistan into two countries also. 
We are not going to take “dictation” from some major 
power because Pakistan is an independent nation. There- 
fore, if you think that we will present Kashmir to India in 
a silver platter because we are afraid of you, then it is your 
vain imagination. If you continue to insist on our obeying 
your order, we have to say, “Cat, we mice are better off 
without your help.” 
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Government Talks With U.S. Viewed 
94AS0265C Karachi AMN in Urdu 10 Apr 94 p 4 


[Editorial: “Pak-U.S. Talks”) 


[Text] Prime Minister Benazir Bhutto has said that the 
United States is the only superpower in the world and it 
has to have a role in resolving the Kashmir issue. It can 
also play a role in ending the dissension between India and 
Pakistan. Therefore, she wishes to improve relations with 
the United States. She was addressing a news conference 
on Thursday in the chamber of the National Assembly, 
and said that she had promised the people that there will 
be no roll back [of the nuclear program]. She said that 
bilateral talks with the United States have started and the 
government was trying to resolve the difference without 
any roll back. She said that pushing Pakistan in the corner 
will not benefit anyone since Pakistan has already pre- 
sented a proposal for stopping proliferation of nuclear 
weapons. However, India wants to reject this proposal 
unilaterally. The prime minister said that the Pressler 
amendment gave India a kind of veto power which is being 
using unfairly against Pakistan. She said that the United 
States must adopt an impartial stand if it wants to resolve 
the Kashmir issue and end the nuclear weapons race in this 
sub-continent. She said that we needed F-16 fighter planes 
badly in the past, and still do, however, we are also 
investigating other fighter planes that are more appro- 
priate for Pakistan's defense. She said that we will neither 
roll back [the nuclear program] nor will we allow them to 
inspect our installations just for getting F-16 fighter planes. 
She said that we are old allies of the United States and 
understand why Pakistan is always pressured. The prime 
minister said that Pakistan wants a regional agreement to 
control nuclear weapons. She said that there was a nation- 
wide agreement that we should not open our nuclear 
installations for inspection, however, we will reconsider 
this stand if India takes the initiative. 


The talks with Pakistan and the United States over 
regional problems and weapons are being held at a time 
when India has openly disagreed with the United States, 
the U.S. Deputy Secretary of State could not even meet 
with the Indian prime minister, and the BBC has declared 
these talks a failure. Meanwhile, the United States has 
threatened military action against North Korea and has 
expressed its intentions to put pressure on North Korea 
with the help of China and Japan. North Korea has refused 
to accept U.S. conditions. India has also adopted a similar 
attitude and has not shown any interest in the proposals for 
stopping the spread of nuclear weapons. The coolness 
towards the U.S. proposals expressed in New Deii:: is 
heralding a new fearful situation in this region. Pakistan 
has a well-known stand on nuclear non-proliferation and 
regional problems. Still, there are fears that Pakistan might 
become a prey of U.S. pressure. The situation demands 
that the United States should have the same attitude 
towards India as it has adopted about [North] Korea. This 
kind of arrogance and defiance can endanger the safety of 
the whole region. It is true that the United States can play 
an important role in establishing peace and resolving 
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issues in South Asia, however, U.S. interests and prefer- 
ences are also clearly written on the wall. Although the 
government has shown a realistic attitude, we feel that 
there are some sensitive issues involved in the present 
U.S.-Pakistan talks. Political observers have special 
interest in seeing the confrontation between India and 
Pakistan end, and the safety of this region now depends on 
Pakistan-United States talks. This will test our govern- 
ment’s judgment, shrewdness, diplomatic skills so that it is 
successful in explaining its side to the United States. It is 
generally believed that the U.S. deputy secretary of state 
has come here from Washington with a definite plan which 
includes some undesirable proposals for Pakistan. The 
prime minister has adopted a strong stand on closing the 
chapter on Pakistan's concerns regarding F-16 planes and 
has respected the nation’s desires by refusing to compro- 
mise over the nuclear program. The government'’s stand is 
appropriate that any agreement in South Asia must be 
bilateral, and thre is no use of binding one country with 
restrictions imposed by the other side. 


U.S. Tilt Towards India Claimed 
94AS0265B Karachi JASARAT in Urdu 10 Apr 94 p 3 


[Editorial: ““Talbott’s Tilt Towards India”’} 


[Text] The U.S. Deputy Secretary of State Strobe Talbott’s 
talks with Indian Foreign Minister Dinesh Singh and his 
conversation with the news reporters at the airport before 
leaving for Pakistan indicate that the United States is 
leaning towards India. The United States will not make 
any decision against India over issues such as Kashmir, 
nuclear program, and sale of F-16s to Pakistan. The U.S. 
deputy secretary of state has explicitly assured India that if 
Pakistan did not stop its nuclear program, it will not be 
given F-16 fighter planes. Connecting the nuclear program 
with the F-16 sale is totally inappropriate. Refusing to 
supply these planes after the deal was agreed upon and 
money paid is pure dishonesty and a drastic action. 
Pakistan had expressed willingness to cancel the deal and 
accept the money paid in advance if the United States did 
not want to sell these fighter planes. However, the United 
States in its arrogance as a superpower is not willing to 
return this money. The U.S. secretary of state has said that 
the proliferation of nuclear weapons is endangering world 
peace, and steps must be taken to stop their spread. 
Pakistan also supports stopping proliferation of nuclear 
weapons, however, it is important to roll back India’s 
nuclear program for this purpose. Ideally, India should be 
asked first to stop nuclear experiments and making nuclear 
weapons because it is way ahead in the nuclear field. 
Pakistan does not even have the capability to use nuclear 
technology for peaceful purposes. The question of making 
nuclear weapons does not even arise. the United States 
knows all this, but still is putting the whole pressure on 
Pakistan. It supports India over the Kashmir issue in 
addition to the nuclear program. 


The U.S. comment that it considers Kashmir a disputed 
issue between India and Pakistan is not enough. Even 
India acknowledges that and the whole world is aware of it. 
India and Pakistan have fought several wars over the 
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Kashmir issue, and the tension between the two countries 
is increasing now. The two countries can start another war 
over Kashmir. Therefore, to ensure peace in South Asia, it 
is important to resolve the Kashmir issue first. The United 
States insists that this issue be resolved according to 
Shimla accord instead of following the UN resolutions. 
Thus, Mr. Strobe Talbott has supported the Indian stand 
and said that the two countries should resolve this issue 
according to the Shimla accord. If this issue could be 
resolved according to the so-called Shimla accord, it would 
have been resolved a long time ago, and there would be no 
need to bring the United States into it. The real solution of 
the Kashmir problem is to get the Kashmiri people their 
right to self-determination so that they can decide with 
whom to merge. 


As a superpower and a champion of world peace, the 
United States has the moral and political responsibility to 
try to resolve the Kashmir issue according to the UN 
resolutions. This is the only fair and peaceful resolution of 
the Kashmir issue. The people of Pakistan and Kashmir 
will not accept any other alternative. The Kashmiris now 
sense that the United States and the United Nations have 
no interest in resolving this issue, therefore, they have 
started their struggle to get rid of the Indian occupancy, 
and will continue it until they have won their freedom. 


U.S. Said Escalating Pressure Tactics 
94AS0265E Karachi AMN in Urdu 12 Apr 94 p 


[Editorial: ““A New Pressure”} 


[Text] The U.S. Deputy Secretary of Staie Strobe Talbott 
has declared India the greatest democracy in the world 
while paying tribute to India. He said that it is the leader of 
this region because of its democratic traditions, size, and 
stability. He said that India is the strongest candidate to 
become a member of the UN Security Council. Mr. Talbott 
was addressing a press conference on Friday in Delhi after 
talking with the Indian government. Mr. Talbott assured 
the Indian government that F-16 fighter planes will be 
supplied to Pakistan only after Pakistan stops production 
of nuclear weapons and provides assurance to freeze its 
nuclear program. He said that both India and Pakistan are 
suspicious of American efforts and are refusing to sign the 
NPT. He said that the Kashmir issue could ignite a 
destructive war between the two countries and that is why 
the issue of non-proliferation of nuclear weapons was 
getting most of U.S. attention. He said that both countries 
should resolve the Kashmir issue by holding bilateral talks 
according to the Shimla pact. He made it clear that the 
United States was not favoring Pakistan. 


Mr. Strobe Talbott is not only the deputy secretary of state, 
he is also an expert on policies on weapons reduction. He 
was not very successful in his mission in India because India 
refused to cooperate in any plan for weapons reduction or 
non-proliferation of nuclear weapons. After several days 
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talks with the ministers and the prime minister, the U.S. 
deputy secretary of state has unilaterally put the whole 
pressure on Pakistan. However, the Pakistan Air Force has 
already lost interest in F-16 fighter planes and is busy 
looking at fighter planes in other countries. Prime Minister 
Benazir Bhutto has hinted that Pakistan does not need F-16 
planes. Both the president and the prime minister have 
loudly declared that Pakistan’s nuclear program will not be 
frozen. The Pakistani eomenen let this stand be known 
when Mr. Talbott was holding his press conference in New 
Delhi. This was a psychological pressure and the Pakistani 
government neutralized it. The U.S. deputy secretary's 
announcement about getting a certificate from Pakistani 
government promising to cap its nuclear program is equiv- 
alent to our opening up our nuclear installations for inspec- 
tion. Since Pakistan has announced that it is not interested 
in F-16 fighter planes, the demand for inspecting the nuclear 
installations has become ineffective. However, Mr. Talbott 
continued to increase this psychological pressure and 
announced the desire to make India a member of the 
Security Council. He advocated inclusion of Germany and 
Japan in the Security Council in his press conference and 
declared India to be the best candidate for membership to 
the Security Council. Mr. Talbott’s has tried to create a soft 
spot for the United States in the Indian mind. As the result 
of it, the Indian prime minister has accepted the U.S. 
invitation to visit the United States. At the same time, the 
United States has used this strategy to put additional 
pressure on Pakistan. The goal of all this is to make India 
the “police inspector” of South Asia and to stop Pakistan 
from its defense preparations. 


Pakistan should not take time to understand what is hidden 
in this new U.S. strategy because India’s inclusion in the 
Security Council is absolutely dangerous for Pakistan. The 
United States used this psychological weapon against Paki- 
stan. However, Pakistan should not forget the fact that if the 
United States wants to appoint India the custodian of its 
interests in this region, Pakistan will not change its policies 
even when it accepts all U.S. conditions with its eyes closed. 
Even if the United States has said this is just to placate 
India, its pressure on Pakistan's policies will continue. 
These lines are being written at a time when two U.S. deputy 
secretaries of state—Mr. Talbott and Ms. Raphel—are busy 
in negotiations in Islamabad. General Abdul Waheed, Paki- 
stan army chief, has returned to London after his talks in 
Washington and is on his way home. During the last few 
months, there have been several rounds of talks on security 
of this region. However, the present talks are being called 
final. It is important to mention here that before the recent 
round of talks between Pakistan and the United States, 
Prime Minister Benazir Bhutto and President Faroog 
Leghari have expressed the government's definite stand that 
neither our nuclear program will be capped nor our national 
interests will be compromised. The government has 
dropped its unusual interest in acquiring F-16 fighter 
planes. Despite this all, the Pakistani government should 
keep a close eye on the new changes that have occurred in 
relations among Pakistan, India, and the United States. 
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Article Warns of ‘Secret’ Talks With U.S. 
94AS0266C Karachi JANG in Urdu 16 Apr 94 p 3 


[Article by Altaf Hasan Qureshi: “Announcement About 
Secret Talks”’] 


[Text] The U.S. Deputy Secretary of State Talbott visited 
India and Pakistan and after going through his long agenda 
has left glorious hopes of establishing peace and stability 
not only in South Asia but in the whole world. He told 
news reporters that he considered his visit to be extremely 
successful and gave the good news to Secretary of State 
Christopher on the phone that Pakistan has promised to 
consider even those proposals that are not fully acceptable 
to it. The most important development is that the United 
States and Pakistan have announced that they will follow 
“silent diplomacy” in the future. Perhaps that is the reason 
why the Pakistani foreign minister had refused to answer 
reporters’ questions and Mr. Talbott used mostly prepared 
diplomatic statements. 


The United States is looking for markets and places to 
build military bases to protect its interests in southern, 
central, and western Asia because of the geographical, 
military, and economic importance of these regions. Its 
main goals is to stop China’s progress and to create a 
powerful bloc to counter it. It considers India as the most 
appropriate partner in this game. The United States is 
tolerating its whims and coquetry and appears to be willing 
to bear its aggressive diplomacy also. The Indian leader- 
ship adopted a contemptuous attitude towards Mr. Tal- 
bott. The prime minister did not give him an appointment 
and the foreign minister also kept his distance. The fare- 
well press conference was also cancelled at the last minute. 
This was in response to the U.S. deputy secretary’s flattery, 
praise, and commendations that he had lavished on India 
while ignoring all the facts. He said that India’s leadership 
in this region and outside of it is well established, and its 
leadership is strong like that of Germany and Japan. 
Despite this humble sycophancy, India refused to discuss 
its missile and nuclear program and scornfully rejected the 
idea of a multi-national conference. Mr. Talbott returned 
after losing face. 


A whole new world was waiting to meet him when he 
arrived here. Our Foreign Secretary Najamuldin Sheikh 
welcomed him. The photograph of the welcome ceremony 
that was published in The DAWN relates a strange story. 
Mr. Talbott was looking into Mr. Sheikh’s eyes as if a hunter 
was ready to snare its prey. Pakistan did its duty as a host 
more than necessary. The president, the prime minister, the 
foreign minister, and other high-ranking officials hovered 
around him as if he were an emperor and a red carpet was 
rolled out for him. General Abdul Waheed, our commander 
in chief, had already established a frank tone about our 
nuclear program in Washington. The opposition leaders 
interpreted our nation’s wishes the same way and said that 
we will not roll back the nuclear program and change our 
position on Kashmir. Benazir also repeated the issue of our 
national security clearly. Thus the whole nation was 
speaking with one voice. The U.S. deputy secretary could 
not be successful in his goals in the presence of such strong 


JPRS-NEA-94-026 
18 May 1994 


feelings among the people. Thus, a joint announcement to 
follow “silent diplomacy” was made. 


The joint communique issued at the time of Mr. Talbott’s 
departure has some aspects that cause major concerns. 
However, the people here are mostly concerned about the 
“silent diplomacy.” The meaning of this term is to conduct 
secret deals. Benazir had decided to cap the nuclear 
program in 1989 without taking the nation into confidence 
using this “silent diplomacy.” Information about it was 
first given by the caretaker Prime Minister Moeen Qureshi 
four years later and Benazir had admitted to it a few 
months later. This means that the United States can 
prepare Pakistun for opening up its nuclear installations 
for inspection through some secret agreement. All kind of 
attractive suggestions are being made about this “‘inspec- 
tion.” One is to let them take some photographs from a 
satellite and the U.S. President will use these photographs 
to issue a certificate to the U.S. Congress assuring it that 
Pakistan does not have nuclear capability. Later, F-16s will 
also be delivered and economic and military aid will be 
reinstated. All kind of deceptions will be used at every step. 
They will say, this one point is a little vague and it needs to 
be looked at. This will start a never-ending series [of 
negotiations] and we will meet the same fate as Iraq did. 


Whenever the United States has used the pressure of secret 
negotiations in Muslim regions, it has hurt Muslim inter- 
ests. In the PLO-Israel secret negotiations, it sold the 
freedom of Palestinian people very cheaply. Before this, 
the Camp David Agreement, which also was signed after 
secret negotiations, was used to sell the national pride and 
ambitions of the Egyptians. A great nation was forced to 
bow down to Israel and became a slave to the U‘S. 
interests. This “silent diplomacy” of the United States had 
prompted Saddam Hussein to suddenly invade Kuwait. 


The question is: If Pakistan’s stand on nuclear program 
and Kashmir is exactly according to international princi- 
ples and it has a strong logic behind it, then what is the 
meaning of holding talks behind thousands of screens? 
This means only one thing: A powerful superpower wants 
to quietly dominate Pakistan so that no one is aware of it. 
The foundation of this great tragedy has been laid in the 
joint communique. This high-handed and quiet diplomacy 
can be countered only by the power of the people. The 
United States have always been defeated by the unbreak- 
able determination of the people as in Vietnam and 
Somalia. The Pakistani people have only one alternative to 
fulfill their goal. They should call a joint session of the 
Parliament and provide a framework to this fundamental 
issue. The government should not have the permission to 
get out of this framework. A powerful committee com- 
posed of senior Parliament Members, well-known retired 
generals, diplomats, experienced journalists, and observers 
should be established. This committee will monitor all 
negotiations and keep the nation informed. How can we 
accept secret negotiations when our lives are involved? 
The United States, instead of following principles and 
practicing fairness, is seeing its interests as requirements 
for world peace. Our governments did not feel any hesi- 
tancy in compromising our national pride just to prolong 
their terms. 
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U.S. Envoy Said To Ask for Nuclear ‘Rollback’, 
Secrecy 
944S0267A Karachi JANG in Urdu 18 Apr 94 p 3 


[Article by Malik Altaf Hussein: “Talbott’s Visit: Hopes 
and Fears’’] 


[Text] The U.S. Deputy Secretary of State Strobe Talbott 
returned to the United States on 12 April after his two day 
visit to Islamabad. Mr. Talbott had discussions with the 
president, the prime minister, the foreign minister, and 
other important officials. There was no limited agenda for 
these talks. The earlier impression was that these talks 
would especially focus on the nuclear program and Kash- 
mir. Mr. Talbott himself said in a press conference later 
that they had discussions covering a broad agenda. In 
addition to Middle East and South Asian affairs, establish- 
ment of peace, the nuclear program, Kashmir, and trade, 
they also discussed bilateral regional affairs. The joint 
communique issued at the conclusion of his visit 
announced the “greater agreement” between the two coun- 
tries and the representatives of both countries called the 
visit very successful. 


There is concern in Pakistan over the situation under 
which the U.S. representatives visited our country. The 
feeling about the United States in Pakistan was not very 
good because of the suspension of U.S. military and 
economic aid, pressure on the nuclear program, and cool- 
ness over the Kashmir issue. Every Pakistani was watching 
the U.S. deputy secretary’s visit to New Delhi and Islam- 
abad very closely. If we take a close look at Talbott’s visit 
and listen to government sources, we will not be able to 
believe that this trip was successful from Pakistani per- 
spective. It would have been called successful if the U.S. 
pressure on the Pakistani nuclear program was lifted, a 
promise to reinstate military and economic aid was made, 
a desire was expressed to deliver the F-16s, the cost of 
which was already paid, some proposal was made to reduce 
the pressure put by the Pressler amendment, an emphasis 
was given to resolve the Kashmir issue according to the 
UN resolutions, some major trade plan was brought to 
light, or some words about Pakistan were said like were 
used for India calling it the leader of this region and 
outside of it (even though all neighboring nations are 
suffering from India’s expansionist designs and its craze 
for war). However, we have to say with great sadness that 
if we carefully analyze the joint communique, and the 
statements he gave at the press conferences in New Delhi 
and Islamabad, we do not see any thing that can hint that 
the U.S. delegation has proposed any concrete and realistic 
plan to protect Pakistan’s interests. Instead, we see a 
beautiful play on words in the joint communique and any 
other words that the U.S. deputy secretary uttered. In the 
end, Pakistan gets “nothing” and the United States keeps 
“everything.” 


Talbott’s statements and the joint communique indicate 
that Pakistan’s point of view was not listened to. It appears 
that the U.S. and Indian interests were the big winners in 
this visit. These goals and concerns can be understood by 
the points raised below. 
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Mr. Talbott announced in the New Delhi press conference 
that he needed proof of Pakistan freezing its nuclear 
program. F-16s will not be delivered if the nuclear program 
is not rolled back. The United States does not favor 
Pakistan, will not force India and Pakistan to sign the NPT 
[Nonproliferation Treaty], recognizes India as a leader 
even outside this region, and the Kashmir issue is to be 
resolved by holding bilateral talks according to the Shimla 
accord. Let us take a brief look at how these views 
expressed by the U.S. deputy secretary of state in a press 
conference in New Delhi support the Indian view point 
and goals. 


Without criticizing or expressing concern over India’s 
eight reactors which have been worked on day and night 
for military purposes or India’s nuclear blast in 1974, the 
asking for proof of Pakistan's freezing its nuclear program 
is accepting the India point of view. Pakistan’s decision to 
unilaterally freeze its nuclear program was a great show of 
goodwill and cooperation towards the United States and 
India. Pakistan did not get any “incentives” from the 
United States or India in exchange. However, instead of 
thanking Pakistan for this exemplary act of cooperation, 
they increased pressure on Pakistan. The talks about not 
delivering F-16s is also according to Indian wishes 
although Pakistan was talking about the F-16s that are 
already paid for. ‘The United States does not lean toward 
Pakistan,” these words were also delivered according to 
India’s wishes. It was not necessary to say this since 
Pakistan is an older and more trusted friend in contrast to 
India. Mr. Talbott’s announcement that the United States 
will not force India and Pakistan to sign the NPT is also 
favoring India on this point. India has continuously 
declared that it will not sign the NPT even when Pakistan 
signs it. The Indian prime minister repeated this stand a 
few days before Mr. Talbott’s visit. The original U.S. 
position was that both India and Pakistan should sign the 
NPT. Pakistan would have benefitted from this U.S. stand 
and it is based on fairness. The governments preceding 
Benazir Bhutto had adamantly demanded that Pakistan 
and India should sign the NPT together. The United States 
had also endorsed this stand. The U.S. announcement that 
it will not force India and Pakistan to sign the NPT is 
creating a new situation which will benefit India only. This 
will, however, increase tension in this region. The words, 
“India is the major leader in this region,” clearly prove 
that the United States wants to give an “important role” to 
India in this region. It wants to influence Pakistan’s 
relations with China, Afghanistan, newly independent 
Central Asian republics, and Iran. The idea of resolving the 
Kashmir issue by holding bilateral talks according to 
Shimla accord is also part of Indian policy. Since talks 
between India and Pakistan during our 45 years of history 
have never been successful, the Kashmir issue cannot be 
resolved with tl.vse talks. Actually, India wants to use these 
talks as an excuse to buy time to crush the Kashmiri 
freedom fighters. The most effective way to resolve the 
Kashmir issue is to implement the UN resolutions. How- 
ever, the deputy secretary never mentioned the UN reso- 
lutions in New Delhi or Islamabad and the Pakistani 
foreign minister did not remember it, either. 
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After this brief review of hidden U.S. and Indian interests 
in Mr. Talbott’s statement given in the New Delhi press 
conference before leaving for Islamabad, let us discuss 
what he said after reaching Islamabad. Did he give any 
breaks to Pakistan on arriving here or only decisions that 
serve U.S. interests? 


1. The first success the U.S. deputy secretary had in 
Islamabad was Pakistan’s submission of the proposal to 
freeze its nuclear program. In other words, Mr. Tal- 
bott’s statement delivered in New Delhi that “‘I will get 
proof of freezing the nuclear program in Pakistan” was 
recognized here immediately. Even more troublesome 
is the decision for the two countries to do all this 
through “confidential diplomacy.” What does this 
“confidential diplomacy” mean? When Pakistan has 
officially declared a freeze on its nuclear program, why 
do we need “confidential diplomacy” to get proof for it? 
The Pakistani people were already told that the nuclear 
program has been suspended. What confidential infor- 
mation that might create public outcry is left to be told 
to the United States? The truth is that the secret in this 
“confidential diplomacy” is the one that made the 
United States win the Cold War and the Soviet Union 
lose it. The fear is that Pakistani government wants to 
roll back its nuclear program while practicing this 
“confidential diplomacy.” It should be clear that Paki- 
stan’s nuclear program was frozen in July 1990 through 
this “confidential diplomacy.” As for the proof of 
freezing the nuclear program, these are the words that 
are being used to deceive Pakistani people. How is it 
possible that the United States has no proof of this 
freeze introduced in 1990? The truth is that just like the 
way this “confidential diplomacy” was used in July 
1990 to freeze Pakistan’s nuclear program, it will be 
used now for taking the “next step.” The word “confi- 
dential” here is not used because of some international 
protocol, it is being used to keep the Pakistani people 
“ignorant” of facts. These words of mine get support 
from our national hero Dr. Qadeer Khan’s careful 
words, “I have nothing left to say. I will talk when I 
have something to say.” 


2. Regarding our foreign ministry’s spokesman’s state- 
ment that Pakistan will not accept unilateral and dis- 
criminating restrictions on its nuclear and missile pro- 
gram, [we ask] why did we give up our principled stand 
on signing the NPT and agree to resolve these issues by 
“confidential diplomacy?” Further, if the talk about 
providing proof of freezing the nuclear program is not 
equivalent to accepting discriminating restrictions, 
then what else is it? Has India taken such a step to 
freeze its nuclear program and provide proof of it 
through “confidential diplomacy?” 


3. The joint communique did not promise any military 
and economic aid to Pakistan and did not mention 
F-16s. All it said was that Pakistan’s military and 
political interests will not be hurt. In other words, 
despite recognizing Pakistan’s defense needs, no assur- 
ance of concrete assistance was given. More concerns 
were expressed over the situation in Kashmir, but 
India, who is responsible for all this, was not criticized. 
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The truth is that Mr. Talbott’s visit to Pakistan was in 
connection with “rolling back” Pakistan’s nuclear program 
and talks about a broad agenda was floated to hide this. If 
there is any truth about this broader agenda, then some 
decisions about Pakistan’s concerns and problems should 
have been brought to light. However, it appears that Mr. 
Talbott did “fill his file” while Pakistan's drawer remained 
closed. All “1 concerns, problems and needs were just 
given some flat comments and left as were before. 


Anyhow, the present government is sure of coordinating the 
“U.S. friendship” and “our national interests.” However, 
the situation indicates that the government has to sacrifice 
either the U.S. friendship or our national interests. 


Government Strategy on Foreign Investment 
Reviewed 


94AS0266A Karachi JANG in Urdu 14 Apr 94 p 3 


[Article by Dr. Maqsood Anwar: “Government's New 
Strategy and Foreign Investments”’) 


[Text] According to one report, our government has clari- 
fied a new policy for foreign investment in our country. 
According to this policy, Arab nations will be given a 
preferential status for investing money here over Western 
nations. The Investment Promotion Bureau [IPB] and the 
Investment Board [IB] will be made more effective. The 
government plans to pay more attention to agricultural 
industries. In order to attract foreign investors, investment 
centers will be established in the embassies and here in 
Pakistan. Various conferences and seminars will be held in 
countries that show interest in investing in Pakistan. 


The wrong policies and plans of former governments, 
foreign investment in Pakistan was not encouraged enough 
and not much attention was given to it. Each of our 
governments had tried to get money from the West, 
however, our planner forgot that the interests of the 
Western nations have nothing to do with our own interests. 
The Western nations look for ways to interfere in our 
internal affairs under the guise of investing here and they 
find various ways to put political pressure on us. For 
example, the United States has suspended military and 
economic aid to Pakistan. Its condition is that Pakistan 
must freeze its nuclear program. It is not willing to impose 
this condition on India and wants to put all these restric- 
tion on Pakistan alone. When the Western nations fail to 
realize their political and economic interests, they break 
their promises and stop their aid. The United States has 
also restricted Pakistan’s exports and has imposed major 
restrictions on our textiles production. The same is true for 
other Western nations. Even some Asian countries under 
U.S. influence are treating Pakistan similarly. The Western 
nations impose strict requirements for investing money. 
They try to make the developing countries the markets for 
their products and do not import products from these 
developing nations. 
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We should have paid attention to it a long time ago, because 
we not only have trade and economic relations with Arab 
nations, we also have historical, religious, cultural, and 
social relations with them. The Arab nations do not insist on 
imposing strict rules for investing money like the Western 
nations do. All they want is security of their capital. In 
exchange, they will take interest in purchasing Pakistani 
products. The Arab nations have a great demand for agri- 
cultural products. The present government has shown far- 
sight by including Arab investors in agricultural industries. 
Most of the Arab nations are not self-sufficient in growing 
food grains. The Arab investment will help develop our 
agricultural industry and the export of agricultural products 
to Arab nations will prove a boon for us. Our agricultural 
production will be exported to friendly Arab nations. This 
will increase our exports and the food grains need of the 
Arab nations will also be met. The Nawaz Sharif govern- 
ment had also tried to give special entitlement to foreign 
investors and also held a major seminar here. A large 
number of European investors had participated in that 
seminar, however, there were no concrete results. Some 
reasons for limited foreign investment in Pakistan are our 
bureaucratic rules and regulations, shortage of electric 
power, and the problem of law and order. The program that 
our government has formulated for luring Arab investors 
should pay special attention to alleviating the problem of 
shortage of electric power. It is a common complaint that 
our trade attaches in other countries do not pay attention to 
it, although it is their duty to look for new sources of 
investment and increase our trade. 


We need cooperation from trade and industrial circles to 
hold conferences and seminars in Arab countries for 
attracting their investment. To this end, first we should 
send deputations of experts to these countries to establish 
individual relations with the investors there. We must 
establish centers in these countries to encourage invest- 
ments and a regular advertising campaign should also be 
started. It would be better to invite Arab investors to visit 
Pakistan and present to them details of agricultural areas 
in which they can benefit. The government should review 
old reports on plans for attracting foreign investment and 
find out the reasons for the failure of those plans. Until 
these problems are alleviated, neither will success in this 
area be possible nor can we make better plans. 


Moeen Qureshi Claimed Plotting Return to Power 
94AS0265D Karachi AMN in Urdu 12 Apr 94 p 3 


[Editorial: “Arrival of Ex-Caretaker Prime Minister”] 


[Text] According to one news report former caretaker prime 
minister of Pakistan, Moeen Qureshi, is coming to Pakistan 
with a package from the World Bank. It is believed that he 
will try to convince the government to accept the tax 
reforms proposed by the World Bank. The mention of a 
package from the World Bank just when the budget is being 
prepared and the return of former caretaker prime minister 
to Pakistan make the people distrustful. Those who know 
the present situation are not ignorant of the fact that the 
IMF, the World Bank, and other financial organizations 
have always worried about Pakistani people not having 
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enough taxes. They also believe that the people here do not 
have the heavy burden of energy costs as they should have 
according to international standards. These financial orga- 
nizations do not like the prevalent rates of electricity, 
natural gas, and petrol. In each budget, increase in the prices 
of energy items and taxes is done because of the pressure 
from these financial organizations. 


All these organizations including the Worid Bank are 
unaware of the fact that the wages earned by the employees 
in Pakistan are much lower than international rates. They 
are also unaware about the lack of such amenities as social 
security that are given to people in exchange for taxes. The 
situation in education, health, living, and employment is 
not satisfactory in our country. The Pakistani people do not 
even know about the international standard of living. In this 
situation, the World Bank's assertion that Pakistan’s tax 
rate is not equal to the international level is not correct. If 
these monetary institutions are interested in Pakistan then 
they should help bring the living standards of the people 
here close, if not equal, to international standards. When the 
people here have international-level living standards, then 
we can demand additional taxes from them 


The wave of escalating prices that has drowned the nation 
before the budget has ruined people’s sleep. Prices of flour, 
pulses, sugar, ghee, milk, meat, and other staples have 
risen dramatically and artificially. It is a delusion to think 
that this pre-budget increase in prices is just so they can 
call this the budget of the people, and no additional burden 
of price increases will be put on the people. 


The fears felt by the people are getting stronger with the 
return of the former caretaker prime minister and his 
mission. The people are especially worried because he is 
bringing a package from the World Bank. It is not consid- 
ered impossible that Mr. Moeen Qureshi will try to force 
the government to accept these proposals. It is considered 
possible since during his government he had resonantly 
announced, “If the future government disagreed with my 
policies, it will not last.” 


The reliable information and the government’s attitude 
indicate that the government has already accepted the 
pressure being put by the World Bank, the IMF, and other 
financial institutions to an extent. The affect of this 
agreement has been directly felt by the people also. Chowd- 
hery Shujait Hussain, former home minister and senator, 
has said in this context that this year the budget will be 
prepared by the IMF and major smugglers in our country. 
The government should understand the deteriorating eco- 
nomic situation of the people here before it implements 
the reforms suggested by the World Bank. It should burden 
the poor with only as much taxes as they can tolerate. The 
misfortune of the poor in the third world is that despite 
political freedom, they are wearing the chains of slavery in 
economic and defense areas. They can neither decide on 
their economic development plans nor can they fulfill their 
defense needs according to their wishes. Our country’s 
tragedy is that since our independence we have been 
subjected to unbearable international restrictions. Paki- 
stan has sacrificed its interests for a long time during the 
Cold War between the two superpowers. Now, the slavery 
of these financial organization is its destiny. This plan to 
keep the third world in shackles and ruling it is hindering 
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the progress of all developing countries, including Paki- 
stan. Our government’s lack of strategic planning and 
tendency for expediency have helped the evolution of this 
heinous practice. Our rulers have depended more on world 
powers than the power of the people to save their govern- 
ment. The challenge to this government that claims to be 
democratic is whether it protects the interests of the people 
or those of the international financial organizations. 


Deportation of Arab Citizens Opposed 
944S0265A Karachi JASARAT in Urdu 11 Apr 94 p 3 


{Editorial: “Government’s Wrong Decision” 


[Text] Major General (Retd.) Nasirullah Babar, federal 
home minister, has announced that all foreigners including 
Arabs living here will be deported. The home minister told 
the news reporters in Peshawar about his government’s 
decision that all foreigners who took part in the Afghani- 
stan jihad will be deported from Pakistan. The truth is that 
this action is being taken under U.S. pressure. Calling the 
Arab nationals living in Pakistan terrorists and instigators 
is inappropriate and an extreme action. These people 
support an Islamic form of government and are those who 
took part in the Afghanistan jihad against the Russian 
aggression. The service they have provided to the Muslim 
world and Pakistan by leaving their far away countries to 
participate in the Afghanistan jihad cannot be forgotten. 
These are the mujaheddin who protected Afghanistan and 
Pakistan from the oppression of communism and the 
Soviet Union. They participated in the Afghan jihad 
side-by-side with the Afghan brothers without any racial or 
regional prejudice, and made many sacrifices. They still 
have great courage and are ready to help the Muslim world 
wherever brutalities are committed against them. The 
truth is that these Arab nationals are an asset to Pakistan. 
They can be used in the jihad in Kashmir. 


They are ready to go to occupied Kashmir to help our 
Kashmiri brothers in their struggle for independence just 
like they helped in Afghanistan. India and its ally, the 
United States, are worried about it. The United States does 
not want the movement of Kashmiris to become like the 
one in Afghanistan. Therefore, it wants them expelled 
from Pakistan by accusing them of terrorism. The Govern- 
ment of Pakistan should not play into U.S. hands at all! 


Organizational Structure of Kashmiri Militants 
Analyzed 

94AS0267C Karachi AAHBAR-E-JEHAN 

in Urdu 13 Apr 94 p 12 


[Article by Khawaja Abdur Rashid: “The Militant 
Organizations in Occupied Kashmir”’} 


[Text] There has been neither a government nor any 
political process in occupied Kashmir for the last five 
years. India has been working hard to establish a political 
process and stage a show of holding elections there for the 
last two years. However, it failed badly in its efforts. Now 
again, the Indian government has established a committee 
to reinstate a political process in occupied Kashmir. This 
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committee, composed of parliament members, will present 
recommendations on how to restart a political process. 
Earlier. India ‘ad tried to bring its former faithful and 
loyal Kashmiris forward to do this job. Dr. Farooq 
Abdullah was given a lot of coverage in the media in this 
context. He was sent abroad as a member of Indian 
deputations and efforts were made to send him to military 
areas in Srinagar behind military security. The Kashmiri 
people were told that Dr. Farooq Abdullah’s recommen- 
dations are very important in freeing Kashmiri freedom 
fighters in Indian military custody and that he can help in 
resolving other issues also. Thus, Farooq Abdullah sat in 
Srinagar’s military camp, sent out a message to the people, 
and waited for them to come visit him. However, soon the 
Indian government learned that the Kashmiri people have 
not only dismissed Dr. Farooq Abdullah, but also hate 
him. Not only Farooq Abdullah, but every pro-India 
Kashmiri is the target of their hatred. After the assassina- 
tion of Wali Mohammed Raitu, former speaker of 
Kashmir Assembly, pro-India Kashmir politicians living 
in Jammu and Indian areas felt unprotected and were 
looking for protection. The Indian government deployed 
additional troops for their protection. The Indian efforts to 
establish a political process in Kashmir were greatly set 
back by Wali Mohammed Raitu’s assassination. The pro- 
India Kashmiri politicians are scared and are hesitating in 
supporting India now. They are not prepared to come out 
in the open. The Kashmiri leaders associated with the 
National Conference and the Congress Party consider 
themselves unprotected despite all the security. They are 
moving to other cities quietly. This situation shows that 
India’s plans to establish a political process in Kashmir 
appears to be ruined again. 


Meanwhile the militant organizations in occupied 
Kashmir have made it clear that they will not let any 
efforts to establish political process in the state be suc- 
cessful. The control of the Indian military is limited to 
around military camps only. No system is left for the daily 
administration of cities and villages. On the other hand, 
the freedom fighters have full control over their areas and 
they administrate the daily affairs there. The Indian sol- 
diers and paramilitary forces enjoy a broad range of 
privileges. However, because of their fear of the freedom 
fighters, they have become very corrupt. For a little money 
they even sell their weapons and ammunition. The mili- 
tary officers have to court martial soldiers every other day 
for selling weapons and ammunition. The incidence of 
corruption is so frequent that even Indian newspapers 
have started to publish news about it. The Indian govern- 
ment and the military high command are greatly perturbed 
by this situation. One reason for their distress is that 
despite quick transfers and other actions they cannot put a 
stop to these corrupt practices. Some observers have 
suggested that the Indian military and paramilitary per- 
sonnel have become demoralized as they have no clear goal 
for fighting this war against the invisible enemy in Kash- 
mir. In addition to selling weapons, they also destroy them 
and relate incidents of imaginary confrontations with the 
freedom fighters and losing their weapons there. 
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The laws, especially anti-Muslim laws, that were prevalent 
in occupied Kashmir before the present campaign began 
are slowly disappearing. Slaughtering cows in occupied 
Kashmir was a crime. This law was enacted during the 
Dogra regime. A person whose “crime” of slaughtering a 
cow was proved was sentenced to 14 years of hard labor in 
jail. This law is still part of the present legal books in 
occupied Kashmir. However, now people slaughter cows 
openly and eat its meat with great pleasure. These days, 
beef is sold at 35 rupees per kilogram in Srinagar in the 
open market. Other anti-Muslim laws in occupied 
Kashmir are meeting the same luck. Even the Indian 
officials there know that India has no future in occupied 
Kashmir and the Kashmiri people will not accept India. 


Although political processes has ended in occupied Kashmir 
and the militant organizations have taken over, Sayyed 
Gailani and Shabir Ahmed Shah have great influence 
among the people. Amanullah Khan of the Liberation Front 
is also greatly respected there. However, Sayyed Gailani and 
Shabir Ahmed Shah are revered there and perhaps that is 
the reason India has jailed them. A major part of these 
leaders’ lives is being spent in Indian jails. The feeling that 
India refuses to accept any practical solution to the Kashmir 
problem just because of its enmity toward Pakistan and its 
unwillingness to work with Pakistan to find a solution gives 
strength to the political leaders in occupied and Azad 
Kashmir. Therefore, we should provide an opportunity to 
Kashmiri leaders on both sides of the Line of Control to find 
a respectable solution to this problem. This feeling was 
expressed by the All Parties Huriat Conference and Azad 
Kashmir leaders, especially Prime Minister Sardar Abdul 
Qayum Khan many times. This idea is getting support in 
Western nations now. It was learned that Lord Aubry of the 
British Parliament is trying to organize a conference in 
which Kashmiri leaders from both sides can participate. 
President Abdul Qayum Khan has expressed a desire to 
participate in this conference if the leaders of occupied 
Kashmir are also given the opportunity to participate in it. 
There is no restriction on him or any Azad Kashmir leader 
for participation in this conference. However, India will not 
permit leaders of occupied Kashmir to participate. If these 
leaders are not allowed to take part in this conference, the 
main goal of this conference will not be achieved and his 
participation will be useless. India should create an appro- 
priate environment if it desires to improve the situation in 
occupied Kashmir and wants to find an acceptable solution 
of the Kashmir problem. Otherwise, it would be understood 
that India is not willing to be reasonable. 


Kashmiri Militant Activities Analyzed 
944S0267B Islamabad HURMAT in Urdu 14 Apr 94 p 41 


[Article by Shehzad Iqbal Lolabi: ‘Acceleration of 
Freedom Fighter Activities’’] 


[Text] The freedom fighters in Kashmir have accelerated 
their activitie. against India’s inhuman atrocities and have 
caused serious damage to the Indian army. Forty bodies 
were recovered from the rubble left in India’s largest 
military camp in occupied Kashmir which the freedom 
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fighters had attacked recently. In addition to Major Gen- 
eral Fernandes, five brigadiers and 10 colonels were among 
those killed. These military officers had come to Srinagar 
to participate in an important meeting to discuss plans to 
crush militant activities in Kashmir. Some bodies were 
badly disfigured from burning and were not recognizable. 
Major General Fernandes and several other officers had 
come to Srinagar for an emergency meeting called by 
Rajesh Pilot to plan a new strategy. During this meeting, 
there were some powerful blasts and these officers were 
buried under rubble. Important Indian sources and the 
New Delhi government have declared the deaths of mili- 
tary officers in occupied Kashmir to be the worst incident 
in recent months. According to Kashmir Media Service, it 
took a long time to put out the fire and find bodies. The 
Indian army had blockaded all the roads leading to 
Badami Bagh during this time and even the local workers 
were not allowed to travel. 


According to the spokesmen for the Kashmiri freedom 
fighters, this is the first step. If the Indian army continues 
its atrocities and does not end the siege of Hazratbal, more 
destructive and dangerous steps will be taken. The situa- 
tion in the region has become more tense after the atro- 
cious actions of the Indian military. The Indian military is 
patrolling all roads and many young men were shot to 
death during Indian troops’ vicious activities. Most of the 
freedom fighters are being subjected to inhuman afflic- 
tions in torture chambers. The Jumiatul Mujaheddin and 
the Ikhwanul Musalmin have jointly accepted responsi- 
bility for attacking the Indian military camp in Badami 
Bagh in the vicinity of Srinagar. According to a correspon- 
dent of Islamic News International, the mujaheddin 
launched this attack at the time when the Indian military 
officers were looking at an exhibition of ammunition, that 
according to them was seized from the freedom fighters in 
the Badami Bagh camp. The freedom fighter targeted a 
patrol tanker parked near there with rockets. The fire from 
this tanker engulfed the whole camp. One major general 
and three colonels were killed in this mishap. General 
Abdulbari, the supreme commander of Jumiatul Muja- 
heddin of Jammu and Kashmir, has announced an award 
of 100,000 rupees and star of bravery medal to each of 
these brave fighters who took part in the devastation of 
Badami Bagh military camp and destruction of military 
vehicles and government buildings. The freedom fighters 
also attacked Galewar cantonment and killed dozens of 
Indian soldiers. In addition to damaging the cantonment, 
they totally destroyed the artillery building. Various mili- 
tant groups seeing the vulnerable situation in occupied 
Kashmir have accelerated their activities. They have 
demanded that Hazratbal be opened to pilgrims now and 
to stop the present treatment of Kashmir people. These 
organizations have decided to carry out joint attacks at 
many places seeing the vulnerable situation. The Indian 
army is shaken up by these recent attacks and is consid- 
ering increasing its activities against the freedom fighters. 
The curfew restrictions are being increased to make the 
lives of Kashmiri freedom fighters more difficult. Mean- 
while the Kashmiri freedom fighters have expressed their 
determination to continue their efforts until Kashmir is 
fully liberated. 
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